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7akafXl iV an inVXrance indXVtr\ that iV growing 
impreVViYel\ in the laVt three decadeV and globall\ 
recogni]ed. It haV attracted attention not onl\ from 
0XVlimV aXdienceV� bXt alVo from non-0XVlimV. 
7hiV trend iV mainl\ triggered b\ new conceptV 
in managing the inVXrance fXndV and relationVhip 
of inVXrance operatorV and participantV. 7hiV 
perVpectiYe embarkV from new YalXe-propoVitionV 
offered whereb\ the fXndV and operationV are not 
onl\ Shari¶ah compliance bXt alVo aim to reali]e the 
maTƗid al-Shari¶ah )the obMectiYeV of Shari¶ah(. 
7he impreVViYe growth of the takafXl indXVtr\ that 
haV reached 8S� �� billion in ���� in termV of global 
groVV contribXtionV VXggeVtV the potentialit\ of 
takafXl. In fXrthering itV progreVV to the ne[t Vtage� 
we contend the Vigni¿cance of proper commitment 
to the goalV and obMectiYeV of Shari¶ah. 7hiV will 
enVXre the cXrrent impreVViYe deYelopment of takafXl 
indXVtr\ iV on the right track. 7hiV woXld at the Vame 
time enVXre the credibilit\ and integrit\ of the takafXl 
indXVtr\.
The Concept of Takaful 
7akafXl deriYed from the word kafala� meanV Moint 
gXarantee. 7he concept iV baVed on the notion of 
haYing mXtXal protection and Vhared reVponVibilit\ 
among the participantV b\ contribXting a VXm of 
mone\ in a form of donation into a Vhared pool. 7he 
collected fXndV will be XVed to help thoVe who are in 
need of aVViVtance. At the Vame time the takafXl coXld 
be XVed aV riVk protection and redXction in caVe of 
an\ occXrrence of peril. 
Takaful is the practical application of Islamic 
teaching of ta¶awXn� which meanV helping each 
other� or mXtXal aVViVtance )Al-4Xr¶an� �: �(. 7akafXl 
in practice inYiteV the participantV to Mointl\ Vhare 
the riVk and reVponVibilit\. 7hiV iV inVpired from the 
hadith 1arrated b\ %Xkhari and 0XVlim that Va\V 
³the relationVhipV and feelingV of people with faith� 
between each other� iV MXVt like the bod\� when one 
of itV partV iV afÀicted with pain� then the reVt of the 
bod\ will be affected´.

7he proceVVeV will not onl\ redXce the riVkV and 
bXrdenV bXt at the Vame time woXld Vtrengthen the 
brotherhood and care for each other. 7hiV iV becaXVe� 
Xnlike in the conYentional inVXrance whereb\ riVk iV 
tranVferred to the inVXrer or the inVXrance compan\ 
b\ itV cXVtomerV� in takafXl� riVk iV not tranVferred bXt 
Vhared mXtXall\ among the participantV of takafXl. AV 
VXch� the participantV in takafXl mXtXall\ agree to help 
each other againVt an\ ha]ard or loVV that ma\ inÀict 
on an\ of them. 
7he Vpirit of togetherneVV� cooperation� caring for each 
other� and Vharing are amongVt the poVitiYe YalXeV 
that are inVtilled in the takafXl obMectiYeV that haYe 
attracted the aXdienceV to participate in the indXVtr\. 
7hoVe obMectiYeV and YalXeV VhoXld alwa\V be in 
takafXl operator mindV in managing the takafXl fXndV 
and VhoXld be incorporated in the takafXl model and 
VtrXctXre. 7he preVent intereVt in ¿nding appropriate 
compliance VtrXctXre of takafXl model iV neceVVar\ to 
be done with Vtrong adherence to maTaVid al-Shariah. 
7akafXl VhoXld be VtrXctXred in VXch a wa\ to be 
effectiYel\ act aV the VchemeV of protection� wealth 
protection and accXmXlation with the obMectiYeV 
to Vtrengthen Vocial reVponVibilit\� mXtXal help or 
cooperation with ethical commitment in the Vociet\� 
namel\ fair and tranVparenc\. 
7he 0aTaVid Agenda
Takaful as a concept is very a comprehensive concept 
that woXld inclXde an\thing that woXld facilitate 
protection� aVViVtance and cooperation in the realm of 
hXman life. SXch concept iV Yer\ mXch in line with the 
concept of maTƗid al-Shari¶ah which aimV at VecXring 
bene¿tV )malaah( and repelling the harmV )mafVadah( 
in hXman life. 
ScholarV claVVi¿ed malaah in three hierarch\ of 
needV� or leYelV of neceVVit\� namel\ the eVVentialV 
or neceVVitieV )darXri\\ah(� the complementar\ 
)haMi\\ah(� and the embelliVhmentV )tahVini\\ah(. 
Al-*ha]ali� prominent theoretician of 0aTaVid 
al-Shari¶ah� inYeVtigateV fXrther the neceVVar\ 
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components in all those level of necessity that 
Shari¶ah aimV to fXl¿l� VafegXard and maintain� 
namel\ the protection of religion )din(� protection of 
life )nafV(� protection of intellect )µaTl(� protection of 
wealth )mal(� and protection of lineage )naVl(.
7he takafXl prodXctV coXld therefore be deYeloped 
in various types to cover the protection of those 
¿Ye eVVentialV )al-darXri\at al-khamVah(. 7heVe are 
regarded aV the eVVential needV that hXman reTXireV 
for hiV wellbeing in thiV world and the hereafter. AV 
the leYel of malaah iV improYing from darXri\\ah 
to tahVini\\ah� the takafXl prodXct coXld alVo be 
VtrXctXred accordingl\. 0ore prodXctV coXld therefore 
be VtrXctXred and offered that woXld VXpport and 
VatiVf\ the needV of hXman being )haMi\\ah( and the 
prodXctV that woXld re¿ne the additional needV and 
beaXtif\ and improYe hXman life )tahVini\\ah(. 
7he 0aTaVid ApproacheV
In approaching and appl\ing the maTƗid agenda in 
practical application� Shari¶ah haV alVo elaborated 
Vome neceVVar\ wa\V and meanV )waVa¶il( to eVtabliVh 
and preVerYe the bene¿tV )maVlahah( and repelling the 
harmV )mafVadah( in the actXal hXman life. 
In thiV conte[t� we can identif\ three neceVVar\ meanV 
that woXld eVtabliVh maTƗid al-Shari¶ah. 7hoVe are 
facilitating the protection and circXlation of wealth� 
promoting fair and tranVparent ¿nancial dealingV and 
reali]ing Vocial MXVtice.
)irVtl\� in the protection and circXlation of wealth 
in the takafXl Vector� Shariah la\V the framework 
for the deYelopment of contractV and rXnning of itV 
operationV throXgh the elimination of the prohibited 
elementV VXch aV riba� ma\Vir and gharar. /ikewiVe� 
the VXbMect matter of the contract VhoXld not haYe the 
prohibited elementV and the takafXl fXndV VhoXld not 
be inYeVted in prohibited )non-halal( areaV. AYoiding 
VXch prohibited elementV will help the indXVtr\ to 
grow healthil\ aV thoVe elementV are known to caXVe 
XnMXVt and are harmfXl for Vociet\. 
Secondl\� in doing the bXVineVV in managing the 
takafXl fXndV and protecting the participantV� Shari¶ah 
reTXireV fair and tranVparent ¿nancial dealingV. 
Shari¶ah for that reaVon diVapproYeV all tranVactionV 
that inYolYe e[plicit or implicit harm and inMXVtice 
to one of the contracting partieV or to the pXblic at 
large or which reVtrictV freedom of trade� or VtandV in 
Yiolation of the 4Xr¶anic inMXnctionV and the approYed 
bXVineVV condXct. 
Shariah in thiV regard aimV at creating an eTXal and 
fair tranVactional atmoVphere and at protecting the 
partieV againVt e[ploitation or imbalance between 
their reciprocal rightV and obligationV. Shari¶ah 

intendV to create a poVitiYe atmoVphere in tranVactionV 
whereb\ e[changeV and dealingV are done on the 
baViV of brotherhood� cooperation and mXtXal bene¿t 
to both partieV. 
The application of the Shari’ah in the takaful practice 
and operation VhoXld therefore not reVXlt in inMXr\� 
harm or dif¿cXltieV to either indiYidXalV or the 
pXblic at large. 7akafXl then iV meant to protect the 
contribXting participantV from an\ form of XnMXVt� 
eVpeciall\ dXring the preVence of dif¿cXlt momentV 
when miVfortXne occXrV. 
In addition� thiV obMectiYe alVo VeekV to enVXre the 
takafXl indXVtr\ iV free from an\ form of miVXVe of 
the fXnd contribXted b\ the participantV in term of the 
management of the fXnd and the inYeVtment made 
aV well aV the aYenXeV XVed to inYeVt the inYeVtment 
fXnd. 
)inall\� in the Vpirit of Vocial MXVtice� IVlam balanceV 
indiYidXalV¶ rightV and their dXtieV and reVponVibilitieV 
towardV otherV. 7hiV framework of Vocial reVponVibilit\ 
and mXtXal cooperation and aVViVtance iV among the 
primar\ Xnderl\ing obMectiYe of takafXl indXVtr\. 
Takaful is actually one of the means to achieve this 
noble obMectiYe. 
7he preVence of takafXl iV reall\ needed in Vociet\ 
since it is a real fact of life that human life is 
VXrroXnded b\ riVkV and problemV. In addition� it iV 
alVo a fact that hXman being iV natXrall\ VtrXctXred not 
in an eTXal manner. +Xmanit\ iV made Xp of the rich 
and the poor� the bright and the dXll� the Vtrong and 
the Vick� the haYeV and the haYe-notV. 7hiV implicateV 
mXtXal dependenc\ among Vociet\ and therefore 
mXtXal cooperation and Vocial reVponVibilit\ iV 
needed )4Xr¶an� �:���� �:��� �:��� ��:��(. 
7akafXl iV eVVentiall\ deVigned with the pXrpoVe of 
helping Vociet\ in VolYing their problemV b\ giYing 
protection to their life and wealth and aVViVt them 
in the timeV of needV and anticipating the fXtXre 
XncertaintieV. 
0oYing forward� takafXl inVtitXtionV VhoXld take 
maTƗid into accoXnt in Vetting their corporate 
obMectiYeV and policieV� in VtrXctXring the operational 
modelV/VtrXctXreV and alVo XVe them to Yerif\ 
compliance to trXe IVlamic principleV. 7hiV iV becaXVe� 
aV takafXl iV Vet Xp on the baViV of noble obMectiYeV� the 
indXVtr\¶V progreVV will alVo be monitored b\ how well 
it reali]eV the maTƗid in prodXcing a good econom\ 
marked b\ the Vpirit of brotherhood )XkhXwwah( 
and mXtXal cooperation and aVViVtance )ta¶awXn(� 
Vocial eTXalit\ and Vocial MXVtice )µadƗlah(� MXVt and 
fair allocation of reVoXrceV� elimination of poYert\� 
protection of the enYironment and achieYement of 
general wellbeing )maVlahah(.


