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It may be understood by the hadith that one must
avoid doubtful deeds. As pure halal does not disturb
the believer’s heart, while perplex causes worry and
discomfort.

It is worth noting that forgoing doubtful deeds
and devotedness is a trait of upright Muslims.
Whereas those who only pretend to be devout while
committing offences of all sorts must be told off
by those they seek out to ask about doubtful deeds,
as Ibn Omar (Abdullah bin Omar) —may Allah be
pleased with him- said when asked about the blood
of a mosquito by someone from the inhabitants of
Iraq: They ask me about the blood of a mosquito
when they have killed Al Hussain? (Ibn Rajab Al
Hanbaly, (Jami’al Uloom wal Hikam p104).

Al-Imam Ahmad was a very devout pious believer,
but he disapproved greatly those who affected
that by pretending to be concerned with the most
complicated of doubtful deeds.

The hadith stresses that it is essential that a Muslim
avoid what he is not sure of and abide by that what
he is sure of, as long as it is not a matter in which the
shariah has provided a special concession.

3.5. On the authority of Abu Hurairah —may Allah
be pleased with him- that the Prophet (P.B.U.H)
said: “If any of you were to come upon his brother
Muslim and be offered food by him, he should
accept and not inquire about it, and if he were to be
offered drink he should accept and not inquire about
it” (Ahmad, Nayl Al Awtar: 5/p210).

It is reported that Anas ibn Malik said: “If you came
upon a Muslim you do not doubt, eat of his food and
drink of his drink” (Al Bukhari).

Several points may be noted from these two hadiths:

a) While it is desirable to be careful in one’s religion
and essential to do away with doubt when there
might be confusion between halal and haram. This
is especially important while dealing with non
Muslim society or a group of corrupt Muslims or
even someone who is careless when it comes to his
religion. However, when it comes to a Muslim who
is above suspicion, this level of inquiry and mistrust
is uncalled for and better left alone so as not to hurt
anyone’s feelings.

b) The Prophet (P.B.U.H) stipulated the taking of
food and drink only on two conditions: Islam, and
being above suspicion. This implies that one must
guard against eating from a suspicious person’s
food if there is reason to doubt him, and if there

English Articles

is an obvious sign of haram then he must refrain
altogether.

¢) When the status of a person is unknown and
inquiring about his livelihood and means of earning
before eating could hurt his feelings, it is better not
to ask as it is forbidden to cause harm to a fellow
Muslim.

Imam Nawwawi said that “if one were to enter a
village and come across a man you knew nothing
about and couldn’t find any discriminating feature
or reason to believe bad of him, nor any thing
that distinguishes him like a soldier’s uniform or
the stance of a worshipper, then he is considered
unknown and not considered a suspicious
person, for suspicion arises out of two conflicting
impressions for two different reasons. He said as
well: most scholars cannot distinguish between
what is unknown and what is suspicious.

Therefore devoutness is to leave what one does
not know. And it is permissible to buy from this
unknown person or to accept his gift or his invitation.
It is also better not to ask in this case as it would be
hurtful to them and unwarranted suspicion which
could be a sin in itself. Therefore one must either
refrain from eating if he seeks to be devout or if he
must eat then refrain from questioning, as the harm
from not knowing is less than that caused by hurting
an innocent Muslim’s feelings or harming him (Al
Nawwawi- Al Majmoo’ — vol.9/442).
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may easily forgo the obligatory duty as well and
similarly preserves his worship by omission (i.e.
by omitting certain forbidden and ambiguous acts)
by maintaining a fence of permissible acts around
them. It is highly probable for one who omits
voluntary acts of worship to leave the obligatory
and for who exceeds in permissible acts to fall into
the forbidden unwittingly.

3.3- On the authority of Al Nawwas ibn Sam’an
-may Allah be pleased with him- that the Prophet
(P.B.U.H) said “Virtue is good character and sin is
what scratches in your chest and you hate that it be
known” (Imam Muslim, Sahih Muslim)

And of Wasibah ibn Ma’bad — may Allah be pleased
with him- said, “I approached the Prophet (P.B.U.H)
and he said: have you come to ask about virtue and
sin? Yes, I replied, so he said, “Search you heart,
virtue is what rests the soul and rests the heart, and
sin is what scratches at your soul and agitates in
your chest even if the people reassure you several
times” (Imam Ahmad, Al Musnad).

We can note several points from these two hadiths,
the narration of Nawwas and Wasibah respectively,
namely:

a) Al-Birr )Virtue( has two meanings, the first being
with regard to dealing with others by treating them
well as is especially applied to one’s parents, and
generally to treating all people well. When virtue is
coupled with fear of Allah, as in Help you one another
in Al-Birr and At-Tagwa (virtue, righteousness
and piety); but do not help one another in sin and
transgression [Surat Al Ma’eda: 2], it then means
dealing with people by treating them well and
dealing with the Creator with obedience by doing
what He ordained and avoiding what He forbid.

The second meaning is to do all forms of obedience
to Allah, obvious or subtle as in Surat Al Baqara:
189 1t is not Al-Birr (piety, righteousness, etc.) that
you enter the houses from the back but Al-Birr (is
the quality of the one) who fears Allah. There may
be many other meanings but these two are the most
important and most general meanings of virtue. Al
Nawwawi said describing the meanings of virtue:
“virtue is maintaining contact (with one’s relatives)
and gentleness and being socially well behaved
and obedience to Allah (SWT)- and these are the
makings of good character (Imam Al Nawwawi—
Commentary on Sahih Muslim).

b) The hadith also shows that Allah (SWT) has
created His servants with an inclination towards
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recognizing good and accepting it naturally, and
an aversion for its opposite, and that is why Allah
(SWT) called them Ma’roof (what is known) and
Munkar (what is refused), respectively.

¢) The hadith also shows that the sign of a virtuous
matter is that the heart is rested by it, and the
sign of a sin is that it agitates in the chest and one
dislikes that it be known to people. Both are easily
distinguishable signs provided that one’s heart is of
the kind that is opened to faith and that one live in
a Muslim community. Otherwise it is easy to see
that a wicked heart can never recognize good or bad
as it is in the wrong direction. In fact in some evil
societies a good thing appears to be bad, while a bad
thing could be accepted as good through common
practice and familiarity so that it is common place to
call alcohol a spiritual drink, and a bribe a generous
tip, usury becomes interest and loans are called
deposits and deceit is known as skillfulness...and
SO on.

d) Another point noted from the hadith is that the
judge may not know the reality of the situation and
may pass an unsuitable judgment. In this case it up
to the believer to follow his conscience and if he
feels comfortable with it he should accept it and if
not then should refuse the judgment. Obviously this
is not in matters in which there is a legal judgment,
in which case he must surrender to it even if he
disliked it in himself. On the other hand, even if
a person felt uncomfortable with a judgment he
mustn’t refuse it if the judge presents him with legal
evidence (such as a religious text), nor should he
accept a judgment he feels good about if it is based
only on the personal whim of the judge without any
evidence. Examples of that are the permission for
the traveler to break his fast or shorten his prayer.

3.4. On the authority of Abu Mohammad Husain bin
Ali bin Abi Taleb- May Allah be pleases with him-
said: “I learned from the Prophet (PBHU): Leave
what perplexes you for what does not” (reported by
Ahmad in his Musnad — authenticated by Ahmad
Shaker: 1947- hadith no. 1722).

In a narration by Abu Huraira — may Allah be
pleased with him- that the prophet (PBHU) said to a
man, “Leave what perplexes you” So he said, how I
can tell? He replied, place you hand on your chest,
for the heart is disturbed by haram and stilled by
halal, and a devout Muslim forgoes a small sin for
fear of a great sin”. In another narration reported by
Al Tabarani: And who is the devout Muslim? He
replied, the one who stops at the doubtful deeds”.



There are four opinions:

The first: No classification is made, neither halal
nor haram nor permissible or other, since mandatory
rules are made according to religious texts only.
The second opinion: It is ruled to be haram. The
third opinion: It is permissible. The fourth opinion:
al-twaquf (unable to decide the ruling). (Imam Al
Nawwawi — Commentary on Sahih Muslim: vol.
11/27).

3.1.4- Also this hadith is an example of the eloquence
in the Prophet’s speech (P.B.U.H) and the use of
imagery to picture an abstract idea with a physical
example extracted from the environment in which
they lived at the time. It is obvious that this is what
he (P.B.U.H) intended to warn against the inevitable
danger of falling into haram if one were to continue
in doubtful deeds, and that it is preferable to avoid
all doubtful deeds to guard oneself against falling
into haram. The Prophet (P.B.U.H) portrayed that
by likening it to the sanctuary that the Arabian kings
of the pre-Islamic era were accustomed to mark the
boundaries of their lands with. These sanctuaries
were typically green lands which were forbidden for
common people to graze their livestock, and those
few who would dare to graze their animals near the
sanctuary would easily slip and transgress into the
forbidden property and expose themselves to the
king’s punishment.

He (P.B.U.H) then showed that the real king is
Allah, and that His sanctuary is His boundaries that
He has forbidden. So who so ever wishes not to fall
into haram must distance himself as far as possible
from the boundaries by avoiding what may lead to
them even if it were doubtful deeds. There must be a
guarding fence around the haram, and it is essential
that a Muslim must avoid crossing this fence.

3.1.5- This hadith is also an evidence chosen by
those who forbid certain matters to block all paths
that may lead to haram (sadu althrraie’), and that
includes all schools of jurisprudence though the
Maliki school is relatively more reliant on that in
secondary matters.

3.1.6- Further it can be derived from the hadith that
the viability of a person’s actions and avoidance of
doubtful deeds relying on his limbs is subject to the
viability of that person’s heart. The person’s heart in
question here is obviously not the organ made of flesh
and blood, but that delicate spiritual godly thing that
is the reality of man, that if it were unblemished and
upright would render all his actions unblemished
and upright as well. Ibn Rajab Al Hanbaly said:
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“The meaning of the up righteousness of the heart
is its being filled with the love of Allah (SWT) and
the love of His obedience and the hatred of His
defiance” (Ibn Rajab Al Hanbaly, Umdat Al Qaree:
1/116).

3.2- Tirmidhi and ibn Majah recorded on behalf of
Ateah Al Sa’di that he said: the Prophet (P.B.U.H)
said: “A servant (of Allah) does not attain the degree
of piety certainty until he leaves a harmless thing
fearing that which is harmful” (Al Tirmithi 2451,
authenticated by Ahmad Shaker /1353 hijri).

That is that the purpose behind a person’s worship is
fear and hope of his creator, while piety is watching
Allah (SWT) in every deed small or large, fearing
His wrath and hoping for His approval. The Quran
makes numerous mentions of the pious encouraging
following in their footsteps. Of these verse is:

.Surely those who guard (against evil) shall be in

gardens and rivers, in the seat of honor with a most
Powerful King, [Surat Al Qamar: 54,55]. In this
hadith, the prophet (PBHU) explains that a person
cannot reach piety until he fears Allah and does not
transgress His boundaries, and not only so but he
also avoids what may be harmless lest it lead to
something that is harmful and forbidden. That does
not mean that piety means to forgo what is halal,
that is not what is implied here, but rather that a
pious person will avoid which resembles haram
standing by halal. In fact when a person reaches the
state of piety he will distance himself as safely away
from haram as possible by forgoing some of what
may be halal in order to rest assured in his soul that
he is far from haram.

Abu Darda’ — may Allah be pleased with him- is of
those who attained the degree of piety- said: “To
be complete in piety one must consider matters the
weight of a single atom until he may leave what he
believes to be halal lest it be haram, so that it may
be a shield between him and the fire”( Al Asbahani:
1/262, Al Khaneji, 1932 AD).

Similarly, Abu Dhar Al Ghaffari —may Allah be
pleased with him- also of this pious degree- used to
say “It is of completeness in piety that one leaves
some halal for fear that it may be haram shielding
himself from haram” (Mohammad Al Zeini, Notes
on Figh (jurisprudence) from the Quran and
Sunnah).

Therefore a believer in fact protects his acts of
worship and preserves his obligatory duty by
maintaining a fence of voluntary supererogation,
as one who forgoes voluntary supererogation
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3.1- The hadith narrated by al-Nu’man bin al-
Basheer —-May Allah be pleased with them— said I
heard the Prophet (PBHU) saying: “Halal is clear
and haram is clear, in between there are doubtful
deeds, not many people knowing them. For he who
avoids them has achieved purity of religion and
reputation. And he who falls in the doubtful deeds
falls into haram, just like a shepherd guarding a
sanctuary nearly resting in it. Indeed for every
kingdom there is a sanctuary, and the sanctuary of
Allah is His boundaries; and indeed in everybody
there is a structure that if corrected will correct the
entire body, and if corrupted, will corrupt the entire
body; indeed it is the heart” (Al-Bukhari, 1/295),
(Imam Muslim, 11/28), (Imam Ahmad, Al Musnad
4/269, 4/184).

There are several notes and worthy points in this
hadith:

3.1.1- Halal is clear and obvious and so is explicit
haram, but there are matters in between that perplex
a lot of people: is it halal or haram? As for those
who are sure of their knowledge, it is obvious to
them where it falls.

3.1.2- As for the Prophet’s phrase,”’not many people
know them” shows that there are those who do
know and that it confuses those who do not know,
not that they are confusing in their selves. That is
so as the Prophet (P.B.U.H) did not die until he
had completed the religion, and made clear every
matter to the people making it a testament against
them. He left no matter halal or haram without
clarification, but this clarification varies and some
matters are well known to all people so much as to
be unacceptable for a person living in an Islamic
country to be ignorant of them. Some matters are
less widely known, and may only be common
knowledge among holders of religious knowledge
and agreed upon as halal or haram by the scholars,
while they may be unknown to outsiders. Other
matters may even be less widely known even to
shariah scholars causing them to disagree on their
haram or halal status, for various reasons which will
be made clear while discussing types of doubtful
deeds and their causes.

3.1.3- The hadith shows that when it comes to
doubtful deeds, people fall into three different
categories:

The first category: Those who avoid all doubtful
deeds as they are not sure of their status. They are
the ones who have demanded purity in their religion
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and reputation, i.e. those who attain this purity will
safe guard their religion and their reputation against
any criticism and infirmity that befalls those who
do not, and one’s reputation is what is exposed to
praise or criticism. He who avoids doubtful deeds
will have protected his reputation from attack and
dishonor due to those who do not.

The second category: Those who fall in doubtful
deeds as they cannot distinguish it being halal or
haram, and they are those who fall into haram as a
result. The reason is that eventually they will fall
into haram without knowing it since they cannot
distinguish whether or not it is halal or haram
for sure, so they might be committing haram
unknowingly and many people unwittingly fall in
this category.

The third category: Those who make an effort to
make an independent reasoning (ijtihad), provided
they are qualified to do so. This is similar to the
first category, only they might be better off, for
each mujtahed has his reward, whether or not he
reaches a correct conclusion (Imam Al Nawwawi—
Commentary on Sahih Muslim: vol. 11/27, 16/111).
Imam Nawwawi in his commentary classified all
things into three types: those that are obviously halal
beyond any doubt such as bread, fruit, oil, or honey,
similarly talking, walking or looking at something
and all such actions which are halal beyond any
doubt. Then there are those that are obviously haram
such as alcohol, pork, the meat of dead animals and
urine, similarly actions such as adultery or lying or
backbiting or gazing at an unrelated female and so
on. As for doubtful deeds they are things that are
neither distinguishable as being halal nor haram,
and so not many people recognize them or know
their ruling. Scholars however can reach a rule
regarding such matters by applying a suitable text,
quias (analogy) or istishab (accompanying). So if
the scholar were to come across such a matter in
which it is not immediately obvious whether it is
halal or haram, then he would attempt to classify
it as one of the two with the appropriate evidence.
If he is able to classify it under halal then it is
considered as such. Such matters may not be free
of doubt even then and if it is so then it is safer to
leave it falling thus under the Prophet’s words, “he
who avoids doubtful deeds has achieved purity in
his religion and his reputation”. As for those matters
that a mujtahed is unable to classify, should he rule
it to be halal or haram or refrain from ruling (al-
twaquf)?



Although the IFIs are different from their
conventional counterpart; there are similarities
between the two. For instance, an Islamic bank
conducts its activities in accordance with the Islamic
Shariah principle that strictly prohibit any payment
or receipt of interest. However, the Islamic bank can
also offer products and services which are similar
to those offered by a conventional bank (Gerre and
Cunningham, 2001). The difference mainly lies in
the manner the banking transactions are conducted
and the way money is mobilized and recorded.
The same is also true for the takaful operators. In
addition to basically subject to the same shariah
principles of that of the Islamic banks, takaful is
capitalizing on the concept of donation (tabarru’)
in conducting their operations instead of interest-
based concept of premium as of the conventional
insurance companies.

In line with shariah principles IFIs are engaged in
product development activities to cater for the needs
ofawide range of parties. It is essential for these IFIs
to innovate and operate within the ambit of shariah.
Hence, the need for supervision is an integral part
of any institution that deals by the name of Islamic
finance. The safeguard to make IFIs perform their
dealings according to the shariah comes when there
is a legitimate control body in the bank (Lahsana,
2010) and Shariah Supervisory Board (SSB) is
formed to shoulder the tasks. The SSB normally
consists of figh muamalat experts to guide the
Islamic institutions operations and transactions in
accordance with the rules of Shariah. All countries
have passed laws to govern the formation and
functions of Shariah Supervisory Board. Therefore,
Shariah Supervisory Board undoubtedly forms the
most important and influential entity in any Islamic
financial institution (Mass, 2010).

The paper defines IFIs’ products as goods and
services offered by the IFIs, and all activities related
to the production of the said goods and services.
For the purpose of this study, nine IFIs’ financial-
related products were selected, namely commercial
insurance, investment certificates, short selling,
interest received due to depositing savings in
government deposit funds, receiving interest from
foreign banks but not from Islamic banks, waiving
part of a loan in exchange for early payoff, Bay’ Al
I’nah, Bay’ Al Tawwaruq and Pricing.

As Islam encompasses all aspects of life; it is
incumbent upon Muslims to follow all the rules
and Islamic laws and not be restricted and limited
to certain areas, particularly finance, banking and
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insurance only. Even though, halal and haram
are clearly delineated, there are doubtful and
controversial issues, especially in the institutions
that are dealing with both systems (conventional
and Islamic). A minor amount of activities that
do not meet the requirements of Shariah will
affect Muslim customers, even if the company is
committed to comply with the law of Shariah (Abdul
Rahim, 2008). According to Jamal (2002), Imam al-
Bukhari recorded a hadith in the Book of al-Buyu’
(commercial) that when it comes to trade there are
a considerable amount of doubtful activities, for
example where fraud is done professionally.

Furthermore, a part of being shariah compliant is
avoiding the shubuhat deeds. Thus, it is essential
that all dealings and business activities in the IFIs
have to avoid shubuhat activities. Shubuhat are
matters that are neither distinguishable as being
halal nor haram. Therefore, the paper will come up
with determinants of shubuhat, and consequently
applying the determinants in ascertaining the
existence of shubuhat in Islamic financial products.
The objectives of the paper can be summarized as
follows:

1. Tocome up with determinants of shubuhat.

2. To determine the existence of shubuhat in
some selected Islamic financial products
using the determinants.

3. Evidences on the necessity of avoiding
doubtful deeds

There are numerous texts that prove the importance
of avoiding doubtful deeds and warn against the
accompanying danger of leading towards haram.
However, it is worth noting here that while textual
evidences (Quran and hadith) are explicit about
shubuhat, the injunction on avoiding shubuhat is
only found and explained in details in the hadith.
Among these texts are:
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ABSTRACT

Islam, in principles, prohibits all activities that cause
harm to the dealers and consumers in the market
as well as in the society as a whole. However, less
emphasis has been made on doubtful activities
(shubuhat). Besides the dearth of latter studies
in general, no study has been ever conducted as
regards specifically the determinants of shubuhat
and the use of any determinants to test for existence
of shubuhat in Islamic financial products. Thus, the
objectives of this paper are, firstly, to come up with
determinants of shubuhat, and, secondly, to test
the existence of shubuhat in some selected Islamic
financial products using the determinants. Using
the qualitative textual analysis, determinants of
shubuhat were constructed, and consequently used
to identify the effective determinants underlying the
Islamic products under study. A total of nine Islamic
financial products were selected and tested, and it
was found that shubuhat did exist in the Islamic
financial products.

Keywords: Doubtful activities (Shubuhat), Islamic
financial products, Shariah compliance.

1. Introduction

Islam seeks to bring benefits to individual and
community through Shariah, and its laws are
designed to protect these benefits and to facilitate
the improvement and perfection of the conditions
of human life on earth (Kamali, 2009). The Islamic
Shariah ordains seeking halal, not only as it is pure
in itself, but also for its overall benefits to society
as a whole, affecting food, drink or any other
activities, in particular economic activities (earning
and consumption).

Similarly, the shariah ordains the avoiding of haram,
because it is impure and harmful to society, in any
form or activity regardless of its nature of purpose.
Halal is what the shariah has made lawful and haram
1s what the shariah has made unlawful, otherwise
considered harmless (Imam Al-Gazzalli, (d.111)
(1096-7)). Allah (Subhanahu Wa Ta’ala) has laid
down ordinances that must be followed, boundaries
that must not be transgressed, and matters not
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Part 1

addressed, not forgotten, but out of mercy to
mankind. So it is imperative that these matters are
assumed to be permissible without going out of the
way to enquire them.

Whenever a thing is deemed unlawful in Islam there
is always a lawful alternative that achieves the same
benefit at the same time attaining a superior state.
For instance, Islam forbids adultery, but instead
allows marrying two or three or four wives. And
while it is unlawful to steal, it is encouraged to earn,
similarly, interest is forbidden but it is permissible to
form all sorts of lawful partnerships, such as qiradh
(mudharabah) and muzara’ah (sharecropping) and
musaqah (tending to crops in exchange for a share
of the proceeds) and others. In addition it has been
made permissible to buy and sell (bay’) and to rent
(ijarah) as well as forward sale (salam)...etc.

Thus, a Muslim is expected to seek halal to earn
his income while going about his various activities,
especially economic activities (earning and
consumption) and to invest excess funds and offer
(as charity) accordingly. Similarly, he is expected
to distinguish haram in order to refrain from and
escape it and purify his earnings and investments
and offerings.

2. Islamic Financial Institutions and their
products

Islamic financial institutions (IFIs) today have
become an undeniable reality. The number of IFIs
is forever increasing. Of the constituents of IFIs,
Islamic banks and Takaful operators are the most
important ones. For example, new Islamic banks
with large amount of capitals are being established.
Conventional banks are opening Islamic windows
or Islamic subsidiaries for the operations of Islamic
banking. Even the non- Muslim financial institutions
are entering the field and trying to compliments each
other’s business in order to attract as many Muslims
and non- Muslim customers as they can. It seems
that the size of Islamic banking will be multiplied
during the next decade and the operations of Islamic
banks are expected to cover a large area of financial
transactions of the world (Usmani, 2002)



as long as he is in the school and keeping the
minimum credit hours. He is given a 6-month
respite during which he is required to pay the
whole sum. When the student fails, the loan
becomes Riba-based starting from the time
of giving it out, and the students incur the
interests and costs accumulated.

2. Loans unsubsidized by the government.
These loans are given to the students who
want them regardless their financial need and
low income. A student is required to repay
the debt and its interests in full although he is
exempted from repayment before graduation.

As for how sufficient these loans are, the newsletter
of the University of Houston showed the following:

First: undergraduate student who financially relies
on his parents can borrow from the basic type of
loans, called (Federal Stafford Loan), a maximum
amount of 23,000 subsidized by the state and
8,000% unsubsidized.

Second: undergraduate student who does not
financially rely on his parents can borrow from
the previous type of loans a maximum amount
of 23,0008 subsidized by the state and 34,000$%
unsubsidized. The total is 57,0008$.

Third: working student and postgraduate student
can borrow a total amount of 138,000%, 65,000 of
which are subsidized.
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Fourth: postgraduate students and students'
guardians enrolled in the first university degree can
borrow a federal loan, called (Federal PLUS Loan),
which covers the areas that the previous loan failed
to satisfy, but it is not subsidized by the government
and commands high interest rates reaching 9%.

The numbers cited above indicate the ability of the
government-subsidized loans to cover a large sum
of the university costs. The total fees of study during
the first university stage in the university of Houston
per student are 30,0008 and the subsidized loan is
23,0008. Thus, the loan covers 75% of the fees. The
matter becomes easier in unsubsidized loans which
can cover the study fees entirely as stated above.

1. See some articles on the Internet, such as:
http://www.adherents.com/largecom/com_islam_usa.html
http://www.islamicinformationcenter.org/interfaith-center/interfaith-cen-
ter/census-statistics-for-muslims-in-america.html

2. These numbers are taken from a study titled: Muslim Americans, Middle
class and mostly mainstream, published in 22/5/2007 and prepared by
(Pew Research Center). You can download a copy from the following
link: http://pewresearch.org/pubs/483/muslim-americans

3. Article titled (Quick Facts about Student Debt) in the following link:
http://projectonstudentdebt.org/files/File/Debt_Facts_and_Sources.pdf

4. The National Center for Education Statistics in the following link:
www.campusgrotto.com/student-debt-in-america.html

5. Ibid

6. Ibid, an article titled “Top 100 Colleges by highest tuition”
WWWw.campusgrotto.com

7. Houston University publications, a newsletter titled “Scholarships and
Financial aid Guide 2008-2009.”

8. http://projectonstudentdebt.org

9. Ibid

10.  Ibid, “Scholarships and Financial aid Guide 2008-2009.”

11. www.edupass.org/finaid/sources.phtml

12, Besides the newsletter of the University of Houston mentioned above, see
the following link: http://www.studentfinancedomain.com/student _loans/
subsidized vs_unsubsidized loans.aspx
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Seventh: The University of Houston Supplementary
Grant

The grant is awarded to fulltime and needy students
at 500$ maximum every year.

Eighth: the local TEPG Grant

The state of Texas funds and administers this grant
which is equally awarded to all undergraduate and
postgraduate students from Texas or other states.
Students applied for this grant receive cash money.

Ninth: Texas local Grant
Texas local Grant is like TEPG, yet the former pays
the student's fees instead of giving him cash money.

Tenth: the federal Robert C. Byrad Grant

This grant is funded by the federal government
and administered by the State. It is allocated for
top students who did not complete their university
study directly after the secondary schools. For the
student to be eligible for this grant, he has to study
on a fulltime basis and keep his GPA not less than
2 out of 4.

Nonetheless, a small number of international
students receive scholarships and grants. The IIE
(Institute of International Education) study ** found
that 7% of international undergraduate students
received funding from the school and 5% from
private organizations.

Third Subject: Federal Labor Program

The program allows the student to work part-time in
or outside the university, and this work is somewhat
related to the university study. The work helps the
student get some money to cover the costs ofhis study
and gain experience to contribute to his professional
future after graduation. No student is allowed to
work over 20 hours a week, and he charges for one
hour a rate equal or less than the minimum wages
specified by the federal government.

Fourth Subject: Summer Aid Program

Students who deserved financial aid before summer
season and did not use it benefit from this program
on condition that they should register at least one
half of the study load.

Fifth Subject: Illegal Immigrants Aid Program

Some illegal immigrant students in the US deserve
financial aid if they have met certain conditions,
such as staying in the state of Texas for a certain
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period of time without absence and not obtaining
the registration number of legal arrivals. The State
passed this law in 2001 to allow students satisfying
the conditions to benefit from the scholarships
awarded by the State government only, not those of
the federal government.

Sixth: Student Loans

The University of Houston offers a variety of
student loans, forming nine types that vary in terms
of the amount of the sum offered, time, the funding
body, and being Riba-based. Such a variety shows
that the loans are not different from those offered by
other universities, and hence, knowing the details of
these loans provides a clear idea about the student
loans throughout the US.

In studies similar to this one, the time of the loan,
the amount of usury involved, and other details are
not so important as knowing how usurious the loans
are and how sufficient they are to fulfill the student's
needs. Based on the previous criterion, student loans
in America are divided into two main categories '

1. Loans subsidized by the federal government
which pays their interests. The student takes
these loans according to his financial need
and inability to meet the university liabilities.
He shall be exempted from repaying the debt



Chapter Two

Funding resources for the university study
University of Houston will be used as a sample in
this study, taking into account that resources that
fund study at the American universities are, if not
identical, almost the same, particularly when the
funding resource is managed by the state or the
federal government. Thus, conducting the study on
a single university is enough to give a clear picture
for the conditions in the rest of the universities.
According to the resources of the University of
Houston ¥, the resources are as follows:

First Topic: scholarships

Scholarships in the University vary to include:
First: scholarships funded by the University To
obtain this scholarship, a student must be a graduate
of a high school recognized by the University,
attend the university on a full-time basis, be an
American citizen or have a permanent residence
or at least a legal temporary resident. In addition,
the academic load should not be less than 12 credit
hours, and the student's grade point average should
be at least 3 of 4. The student's portfolio should
be free from violations, felonies and crimes. Once
these conditions are met, the student deserves a
scholarship for four years, or five years should the
specialty require five study years.

There are other scholarships offered by the
University's faculties and funded by the faculty itself,
not by the administration of the university. These
scholarships have the same requirements needed
for the university—funded scholarships in terms
of considering the GPA of the student's secondary
education. Moreover, the student undergoes general
tests of academic talents, resulting into selection
of the students gaining top marks. All these terms
apply to the students accepted in The University
of Houston and the students coming from other
universities.

Second: Scholarships for foreign students

If the student living outside the state of Texas won
a competitive scholarship from the faculty he is
studying at in the University of Houston estimated at
1000$ every year based on his academic excellence,
he would be eligible to another scholarship which
exempts him from the enormous fees that foreign
students usually pay. In such a case, the student
would be required to pay only the fees that Texan
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students pay. This, in fact, spares the student
thousands of dollars during his four-year study.

Second Topic: Grants

Grants differ from scholarships in the fact that
grants are offered on the basis of the student's
financial conditions, i.e. they are offered to needy
students, whereas scholarships depend on the
student's academic achievement and excellence.
The University of Houston offers several grants that
are funded by the federal government, by the state
of Texas or by individuals and private institutions.
These grants include:

First: the federal Pell Grants

This grant is awarded to the first university degree
students, not postgraduate students, and the student
is not required to be an American national, but it is
enough that he is a legal resident. The grant starts
at 4008 yearly and the maximum amount changes
every year.

Second: the federal FSEOG Grant

It has the same conditions stipulated for Pell Grants
and starts from 1008 to 4000$ every year based on
the annual income of the student's family as well as
on the policy of the University of Houston.

Third: the local LEAP Grant

This grant is exclusive to the state of Texas, and
the applicant must be an American national and his
study load is not less than 12 hours per semester.
This grant is offered on the first come, first served
basis, in addition to the student's financial need.

Fourth: The University of Houston Grant

The grant ranges from 4008 to 2200§ offered to
bachelor's students. The resource did not mention
how necessary the condition of being an American
national is in order to receive the grant.

Fifth: The University of Houston Grant for
postgraduate students

It is similar to the above grant, but the maximum
amount reaches 2000§ yearly.

Sixth: the federal ACG and SMART Grants

In addition to being an American national, the
applicant must be accepted in Pell Grants program
mentioned above, be a fulltime student, and his
achievement and marks are not less than a certain
point.
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1. In 2004, 62.4% of graduates from public
universities had student loans.

2. During the past decade, the average debt
of the graduates reached 192008, i.e. 108%
increase more than the previous decade in
which the graduate's average debt did not
exceed 92508.

3. Students' guardians borrowed loans for their
children's education. 15.3% of the guardians
borrowed from the Federal Loan Program
in 2004, and the family's average loan was
177098.

4. More than 75% of the university students in
the first year started their study year 2004
carrying credit cards.

5. Private (non-federal) student loans make
high interest rates and students do not resort
to them unless they are unable to get federal
student loans. Nevertheless, private student
loans reached in (2005-2006) 25% of the
total student loans in the US *.

6. Study of the National Center for Education
Statistics shows ° that student loans are not
given to full-time students only, but 48% of
the working students took out student loans
for the year (1990-2000), and the average
loan borrowing per student was 30008, and
40% of the working students obtained study
grants about 15008 per student.

7. Therefore, companies offered their employees
financial aid for study purposes. The former
study shows that 78% of the major American
companies offered financial aid for their
employees in 2005.

The statistics above reports a very important fact:
the majority of students do not rely on self-support
to continue the university study and that they resort
to other resources, including borrowing loans, to
cover the fees of their study.

Third: Tuition Fees

It is worth mentioning here to cite some numbers
which show the university tuition fees in the US.
Tuition fees in the US vary widely due to difference
in the academic levels of the universities. Similarly,
the total fees a student pays for one study year
vary according to his living standard and the state
he lives in. Whereas the tuition fees, not the total
cost, in 2008 for Bates College hit 439508, the
highest rate reported by statistics °, the fees did not
exceed 7706$ in Houston University 7 in the same
year. According to a study conducted by Houston
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University, the total cost per student is approx.
232428 distributed as follows:

» 77068 tuition fees

e 8964$ accommodation + food
* 1100$ books + study services
*  2448S$ transportation fees

e 3024$ additional fees

* 232428 total cost

Supposing that the student is treated like those
living in the state of Texas and not coming from
another state or being an international student, the
average amount the student pays monthly is 20003
considering the study year is nine months at the
minimum. The reason for the above supposition is
that students coming from other states pay higher
tuition fees than Texan residents, and they massively
increase for international students, perhaps double
or more. It should be noted that tuition fees go up
higher than the normal rise in prices and living
expenses. Statistics reveal that tuition fees in the
state universities increased by 40% in the last
five years and by 57% in consideration of prices
inflation and loss of purchasing power of money?® .
This dramatic rise in tuition fees, off course, along
with other reasons, deprived 48% of the qualified
students of enrolling in the universities that grant
first university degrees and 22% of entering the
community colleges® .

This is the case and university study is very
expensive —a fact that forces most of the students
to resort to financial support. Therefore, it becomes
necessary to talk about the available resources
which fund the university study in the US.
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Reality of and Ruling on Student loans
in the United States of America

Prepared by
Dr. Main Khalid Al-Qudah
Member of AMJA fatwa committee

Part 1

Introduction

All perfect praise be to Allah, Lord of the worlds, and
peace and blessings of Allah be upon our Prophet
Muhammad, his family, and all his Companions.

As the signs of the Islamic Awakening increase
among the Muslim community living in the United
States, questions are raised about the ruling on the
student loans for the purpose of completing the
university study in the States. They on one hand
generally ask these questions due to the high tuition
fees required although these loans, or some of
them, are Riba-based. On the other hand, all wise
people agree on the need for university education,
particularly for those living in a country, like the
United States, which occupies the first position in
scientific and industrial advancement.

On the light of the aforesaid, questions are initially
raised about the ruling on these loans, and secondly
about their ruling if there is no other alternative and
the student's graduation is contingent on taking them.
Also, if the fatwa of permitting the loans was given,
would they be unconditionally permissible even
for postgraduate students? Or would it be enough
for the student to obtain the first university degree
which is necessarily needed? All these questions
and others called Amja (Assembly of the Muslim
Jurists of America) to pay special attention to this
issue being one of the new incidents of Figh and
connected with thousands of Muslims living outside
the Muslim lands. This paper is a modest attempt to
shed light on the reality of these loans in the USA
and explain the rule of the Islamic Sharee‘ah on
them, Allah is the Cherisher of Success and guides
to the straight path!

-
=

Chapter One

Statistics and data on the new incident

General statistics:

Statistics vary regarding the number of the Muslims
living in the US ! and they are estimates more than
statistics issued by official authorities. Most of them
show that the number of Muslims ranges from 6 to 7
million with 6% increase every year. We expect the
number will reach 16 million Muslims by 2014 —
Allah willing. 65% of the total Muslim populations
are under forty years, whereas 1.5 million at least
are over eighteen. 50% of the Muslims in the
USA finished their university education® . Other
resources say that Muslim university graduates
constitute 67% but did not mention whether they
got their education from the USA or from other
countries. The numbers stated above, despite their
simplicity, indicate that the Muslim sector which is
the target of the "student loans" topic reaches one
million people at the minimum — approximately one
third of the proportion in which ages of Muslims are
above eighteen.

If we included all Muslims under the age of forty
(probably they wish to continue their education and
obtain higher degrees), the number would become
4,000,000 at least. Based on the same calculations,
Muslims interested in the university education will
hit 10,000,000 people by 2014. By adding the number
of Muslims living outside the Muslim world, the
total number will be ten millions. This sufficiently
proves that university education concerns a wide
sector and large number of Muslims, not a rare or
individual case which needs an individual fatwa.

Second: Demands for the loans

As for demands for the loans by university and
college students in the US in general, the following
numbers ® give a clear picture of their interest in
obtaining foreign financial support to continue their
studies.

www.giem.info

6



English Articles

5

Despite these apparent benefits, many farmers still
have not adopted drip irrigation systems, often due
to the cost or lack of technical expertise, or a lack of
trust in the new technology. Here we believe Arab
youth need to be involved after learning how drip
irrigation works in order to educate farmers about
the importance of this modern technology to save
water (Aga Khan Development Network).

b) Hydroponics

It is a growing of plant without the use of soil. It
has started to gain momentum in many parts of the
world. One of the biggest benefits of hydroponic
garden is that you can grow a wide variety of plants
in a small area. Water and nutrients are provided to
the roots act all times, so that they don’t have to
spread out in order to find what the plant needs to
survive.

Since youth like new business ventures they can
benefit from hydroponic systems because there is no
need for huge fields. More food can be grown with
less fuel cost. Another benefit is that hydroponically
grown plants tend to be healthier and mature faster
for earlier harvest.

¢) Electro technology

In the area of trade there are great demands for
electro technology as life without electricity is hard
to image. The Unitec Institute of Technology in
Auckland, New Zealand www.unitec.ac.nz has an
interesting applied program that is of great benefit
to Arab youth today. Technology is everywhere
in our lives in appliances, telecommunications,
security systems, fiber optics and smart buildings
and applied skills in electrical, electronics and
audio-visual engineers and technicians are in
demand. Through this program youth can design
circuits, install alarms, telecommunications, work
on the electrical control of industrial machinery and
design household appliance?

d) Plumbing:

Similarly, plumbing is of necessity in the modern
life because youth will actually work on making
showers, sinks, hot water cylinders and washing
machines under the watchful eyes of their lecturers.
Here again at Unitec’s Department of Plumbing and
Gasfitting is doing great job of equipping youth with
applied skills even they went further by providing
online learning program help which are of benefit.
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is wrong in education system and why government
spends millions of dollars, and the outcome is
massive youth unemployment. The main cause is
lack of freedom and accountability.

For the external factors:

(1) Global Capital:

Since most of the Arab states have undemocratic
and authoritarian regimes, regrettably most of
them calibrated with those they provide global
capital for their own interest rather than the public
interest. That led the government to decide what
is good for their own citizens without any public
debate because opposition parties are not allowed to
questioning them.

These calibrations take the form ofaccepting the IMF
economic medicine such as structural adjustment
program, devaluation of the local currency, trade
liberation and privatization of public assets and
good example is Egypt and Tunis. These programs
deny individual developing countries the possibility
of building a national economy (Chossudovsky).

(2) The Importance of Modern Skills

Before modernization, the Arab education system
needs analysis must be conducted of the youth in
the Arab world. Egypt, the past three decades,
youth were marginalized and they have never been
consulted that has led them to be frustrated. For
Egypt and after 25th January 2011, fulfillment of
youth needs is vital because they are the main engine
of economic development in the country. Therefore,
the government needs to hire experience researchers
so they can make a decision on the research method
to be used. These research methods are interviews,
focus groups, observation, and questionnaires to be
distributed and analysis.

Since the new Middle East in the stage of new
formations hopes are on the horizon to millions
of people who are facing many challenges. It is
also true that new paradigm shift is already taken
place especially in the most populous nation that is
Egypt. Indeed, the main challenges facing the new
government in Egypt and Tunisia is creating jobs
to their youth and making the economy productive.

To enable the government to achieve that and to
reduce the problem of unemployment between
youth it requires her to equip them with modern
skills mainly in rural farming and trades.
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Undoubtedly, agriculture development must
be concerned with the rate of increase in food
production and the means by which product is
increased. Unless a country’s pattern of agriculture
development ease the absorption of a large segment
of the rural labour force in productive employment,
even a large increase in food output will leave
many household with inadequate access to food
supplies (Meier, G & Rauch, James). Therefore,
time has come to induced technical innovation and
institutional change to enable farmers to increase
agriculture productivity by involving youth in the
farming methods:

a) Drip irrigation:

It is considered to be one of the most water efficient
irrigation methods. It involves dripping water
slowly and gradually into the soil from a network
of small plastic pipes which are fitted with drip
emitters. Water is delivered directly to plant roots
so that less water is wasted and plants receive just
the adequate supply of water they need.

In Syria for instance, local authority in Salamieh
province has designed drip irrigation systems for
farmers - over 150 since 2003 with the help of
Aga Khan Foundation through the Rural Support
Program. The improved irrigation system their
draws water from the well and sends it directly to the
plants, distributing it so that there is reduced waste.
In addition, several other improvements are made
using, for example, a soluble fertilizer injection
system that, while requiring fertilizer that is more
costly than granular fertilizer, results in greater
uptake - more than a twofold increase - by the plant.
Other techniques include covering the seed rows
with plastic strips that not only reduces evaporation
but also bolsters were control, preventing the loss of
valuable water and fertilizer to the weeds.

For farmers, these new systems result not only in
greater production, and thus increased incomes, but
also have significant added benefits such as reduced
labour, reduced costs for fuel (to pump water), and
the elimination of the need to build costly holding
tanks. When installing drip irrigation systems
for summer crops such as watermelon, eggplant,
cucumber, tomatoes and squash, among others,
farmers can often recoup the cost of the improved
irrigation network in one harvest cycle.
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T mufew?"

“What sort of apostle is this, who eats food, and
walks through the markets? Why has not an angel
been sent down to him to give admonition with
him”. According to Surat Al-Furqan (20), “And the
apostles whom we sent before thee were all (men)
who ate food and walked through the streets: we
have made some of you as a trial for others: Will ye
have the patient”.

These two verses show clearly the importance of the
Islamic market and why it is vital for the Muslim
world to start thinking again to have the paradigm
shift in the way we teach marketing to our students
in the universities.

Students feel bored by learning too many western
theories most of which are not applicable in Muslim
environment. For instance in economic text book
students have been taught that nature resources are
limited on the contrary what Allah almighty has
promised humanity. The Holy Quran has clearly
stated that natural resources are unlimited as long
people believe in Allah almighty and do righteous
deeds to serve wider community. If they achieve that
Allah shower them with endless natural resources.

(b) Studying for Education Purposes (status and
wealth) Not to Seek Knowledge

Most of the students today are education seekers
not knowledge seekers. Sadly their knowledge
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about the socio-political situation is limited to the
textbook and they are preoccupied with twitters. On
the contrary of Muslim thinkers such as IbnKhaldun
and His famous book (Mugaddimah) and
IbnSina both who were not having any education
qualifications rather they were knowledge seekers
and intellectual thinkers. IbnKhaldun had wide
knowledge not only in astronomy but also he was
well respected economist and mathematician.
IbnSina who was physician and his philosophy is
his concept of reality and reasoning. Reason, in his
scheme, can allow progress through various levels
of understanding and can finally lead to God, the
ultimate truth. He stresses the importance of gaining
knowledge, and develops a theory of knowledge
based on four faculties: sense perception, retention,
imagination and estimation. Imagination has the
principle role in intellection, as it can compare and
construct images which give it access to universals.
Again the ultimate object of knowledge is God, the
pure intellect.

Sadly, the current education system in the Arab
world makes students to obtain educational
qualifications that do not teach them how to create
their own jobs to be job creators but instead to be
job seekers. Therefore, most of the Arab states were
puzzled because large number of students graduates
from universities and cannot find jobs and they are
keen to get into government jobs.

(¢) More Emphasis on Western Theories Rather
Than Application.

Student today spent at least eight hours in the class
room environment where they have taught by
their respective lecturer’s western theories most
of which, often, is not applicable in local Muslim
cultures and values. That led them to be frustrated
and disappointed why these theories have been
taught in the first place.

(d) Lack of Freedom

According to Dr. Yousef Al-Qaradawi( well know
Muslim scholar) in his program Al-ShariahWa Al-
Hayat (Al-Shariah and life) in Al-Jazeera channel
emphasizing that freedom is the main condition to
achieve innovation and increase productivity and
his views is affirmative because without freedom
one cannot express his or her opinion freely (www.
forums.islamicawakening.com). That has led all
these authoritarians’ regimes to waste millions of
dollars in useless projects without any tangible
results to wider community. At the same time,
Arab intellectuals are not allowed to question what



league President AmrMussa warned Arab leaders
during their Arab Summit in Sharm El-Sheikh on
Wednesday 19th January 2011. He talks about the
grievances of ordinary Tunisians that sparked a
popular uprising were linked to “unprecedented
anger” in the region (www.middle-east-online.
com). While the Amir of Kuwait who participated
in the summit has set up a two billion dollar fund
to finance small and medium sized businesses in
2009, keen to see this fund effectively utilized.
However, sudden developments indicated that Arab
leaders are worried and concerned about public
anger between youth and university graduates
due to unemployment problems especially after
Tunisian President Zine El-Abidine Ben Ali and his
wife’s family were forced to step down and fled the
country after Twenty-four years in power.

The impact

Undoubtedly, the youth social upheavals in Tunisia
has succeeded to break the status of fears in the
minds of many Arabs, that have led to have the
second youth social upheavals took place now in
Egypt the Centre heart of Arab World. Youth were
the leaders in the Egyptian social movement that
started from 25th January 2011 and succeeded on
February 11th after more than three hundred citizens
were killed and more than six thousands were
wounded. The event in Egypt marks new area in the
whole Middle East that is the return of the head to
the main body of the Arab world. It also marked the
end of unpopular regime in most populous nation in
the Arab world. Similar trends are now taken place
in Libya where Colonel Gaddafi, the longest serving
leader in both Africa and the Arab world, after the
public unrest that took place on 17th February, has
managed to hire missionaries from Niger, Mali and
Nigeria to kill his own people in a very savage ways
without any respect or mercy to women, children
and even mosques that have been destroyed. The
International Criminal Court (ICC) is warning
Gaddafi that he held criminally responsible for
his regime reactions that have been taken place to
protect him.
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(2) The Main Causes of Youth Unemployment in the
Arab World

It can be divided into two parts mainly internal and
external factors. The internal factors are:

(a) Outdated Education System:

Although Arab states have spent millions of
dollars modernizing their education system but
these expenditures were not well spent. Sadly, it
is wrongly channeled mostly towards building
construction of many schools, colleges and
universities without proper investment in human
capital. Arabs spent a higher percentage of GDP
on education than any other developing region but
the quality of education has deteriorated pitifully,
and there is a severe mismatch among the labour
market and the education system. It is obvious that
Arab educational system are still not as good and
rewarding as they should be with all the financial,
human, cultural and other resources that this region
has (Elsayed, A).

One of the gravest results of their poor education is
that the Arabs, who once led the world in science, are
dropping ever further behind in scientific research
and in information technology. Investment in
research and development are less than one-seventh
of the world average. Only 0.6% of the population
uses the Internet, and 1.2% has personal computers.

Ironically, the methods of teaching are also of
concerns by many educated Arab professionals who
mostly live in the West. Rote learning that does not
allow students to think critically and analytically;
and to appreciate the importance of learning as an
ongoing journey that passes through life discoveries
by seeking knowledge and information. This type
of learning paralyzes the minds of many students
today and made them think that attending lectures
is boring place because many lecturers don’t
allow them to think creatively. Regrettably, it is
also true that through rote learning, students have
been taught to memorize various topics in the
recommended textbooks to enable him or her to pass
the examination successfully without understanding
fully the meanings. Interestingly, Robert kiyosaki
(2003) concluded that modern education system of
this kind prepares youth to become an employee not
to an employer.

This has led students to get bored in the class room
seldom exposed to outside learning environment
to appreciate the importance of understanding al-
sooq al-Islami (Islamic market) on the contrary to
what Islam want us to be. Surat Al-Furqan (7) says,
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WHY ARAB YOUTH CAN'T FIND JOBS?
AN ISLAMIC PERSPECTIVE

Dr. Saad Al-Harran
International Business Consultant in Islamic Microfinance Enterprise and
Youth Unemployment Reduction
Palmerston North, New Zealand
Email: nasriah2011@yahoo.com

ABSTRACT

Arab youth unemployment is a complex and
multidimensional problem. It requires modern
and new innovative strategies to find practicable
solutions to this social ill. This paper first highlights
the current social and political upheavals in the
Arab world mainly in Tunisia, Egypt and Libya
that has far reaching implications due to youth
unemployment, poverty and corruption problems
that have spread rapidly for the last three decades.
Second, it analysis the main causes of youth
unemployment in the Arab World and what went
wrongs in the education system and why jobs market
shrinking today and who is behind it. Third, it
examines the importance of modern skills that need
to be effectively used especially in the area of rural
farming and trades and why Islamic microfinance
enterprise is vital. Four, it attempts to develop new
educational curriculum to inspire Arab youth to be
proactive in business creation. Five, it examines
the importance of investing in new business ideas
and the significant of external mentoring from the
talented Arab entrepreneurs in the West. Finally
conclusions and recommendations are suggested.

Keywords: youth, unemployment, innovation strategy,
Islamic micro finance.

INTRODUCTION

(1) THE CURRENT TRENDS IN THE ARAB WORLD
Youths are the engine of economic development.
They are the future leaders of the Arab world, which
been confronted with many challenges mainly youth
unemployment, poverty and illiteracy. But the harsh
realities are different; youths today have completely
lost faith in their governments who run their states
as a family business surrounded by corrupted
business elites who suddenly become millionaires
building their own giant corporations. It is also true
that these business families are now controlling
the economy and run the show by investing in
the stock market (paper economy), tourism and
servicing sectors for profit maximization purposes.

www.giem.info

Part 1

Regrettably, these corrupted governments are self-
centered carry out policies of the IMF and World
Bank that led them to sell many public assets and
left millions of people without jobs. The main aim
is to privatize the economy and sell these assets
cheaply to a few wealthy business families and
foreign investors. Their ultimate objective is to
fully control the economy that has become a service
sector that cannot generate enough employment to
fulfill the demands of youth to have decent jobs and
to rob the wealth of the nation by building their own
business empire at the expense of the masses who
suffers immensely.

This critical situation has made youth and
unemployed graduates depressed because they
are desperate to find jobs to support their families
and children, but their demands have not fulfilled
because the state role ended most of the economies
run by the global capital through multinational
companies. Thanks to the corporations who rules
the Arab world with the help of IMF and the World
Bank policies. This depressing situation has led
youth to act against the corrupted regimes (thanks
to twitters and facebook who made communication
between youth easier) that has betrayed them for
the last two, three or even four decades and steal
the wealth of the nation and marginalize the society
and shattered the lives of millions of people. Good
examples are Egypt, Tunisia and Libya economies
for the former more than five million Egyptians are
sleeping in the graveyards because they have no
house to stay.

The Spark Started From Tunisia

Undoubtedly, the death of Mohammad Bouazizi, a
26 year old that set himself on fire on 17th December
2010 in the city of SidiBouzid in Central Tunisian,
marks new era of social and political upheaval
in the Arab World. It places the socio-economic
agenda that includes the dignity of human beings
to have decent jobs in the headline Arab news. Arab
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