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Section 1: Theoretical Framework
1. Evolution of Urban Economic Thought
Urban economics has witnessed remarkable development over recent 
decades, establishing itself as a pivotal branch of applied economics 
concerned with city dynamics, spatial distribution, and landuse patterns. While 
the field has evolved through several major theoretical pillars, critical synthesis 
of current literature reveals a persistent "scalar bias." Most established 
frameworks remain focused on the city or the metropolitan region as the 
primary unit of analysis, failing to extend their diagnostic tools to the 
neighborhood as a finegrained, autonomous economic system.
One of the foundational concepts in this literature is Agglomeration 
Economics. Glaeser (2022) argues that urban economic growth is a 
byproduct of the spatial concentration of activities, which generates 
economies of scale, knowledge spillovers, and market integration. However, 
this analysis predominantly addresses macro-urban agglomerations. It fails to 
explain the internal friction within specific neighborhoods where high density 
does not translate into economic vitality. From the perspective of this study, 
agglomeration alone is insufficient if the "transaction costs" of local exchange 
remain high due to the lack of a coordinating digital-urban interface.
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The discourse on Smart Cities, as explored by Batty (2021), emphasizes the 
integration of digital technologies into urban management—primarily through 
smart infrastructure, transportation, and energy systems. Yet, a significant 
limitation of the Smart City paradigm is its top-down, infrastructure-heavy 
approach. As Al-Shammari (2022) suggests, these applications rarely descend 
to the micro-level of reorganizing hyper-local economic relations or activating 
small-scale residential resources. This research gap necessitates a shift 
toward "Platform Urbanism," where the digital layer is used not just for 
efficiency, but for value creation within the existing social fabric of the 
neighborhood.
Furthermore, the Knowledge Economy framework, popularized by Florida 
(2021), highlights the role of human capital and creative industries in urban 
prosperity. While valuable, this perspective often gravitates toward elite urban 
centers, overlooking the latent human capital within residential neighborhoods 
that possess diverse but "invisible" skills. Similarly, while OECD (2023) reports 
advocate for strengthening local economic capacities, their recommendations 
are typically directed at the municipal level. Consequently, the neighborhood 
remains an "under-theorized" economic unit. By situating the Urban Value 
Platforms (UVP) model within these overlapping strands of literature—platform 
urbanism, neighborhood regeneration, and the sharing economy—this study 
seeks to provide a nuanced framework that treats the neighborhood as a 
productive system capable of internalizing and sustaining value.
2. Conceptualizing Urban Economic Efficiency
Urban economic efficiency is traditionally understood as a neighborhood’s 
ability to convert its available human and social resources into tangible 
economic and social value (AlBehairi, 2021). However, to move beyond 
descriptive definitions, this study operationally defines "Urban Economic 
Efficiency" as the optimization of the 'Local Output-to-Asset Ratio'. This 
efficiency is measured by the neighborhood’s capacity to internalize economic 
cycles—specifically through the creation of localized jobs, the density of small-
scale enterprises, and the velocity of service exchange within the district’s 
boundaries.
Central to this efficiency is the presence of social cohesion, which serves as 
the "soft infrastructure" necessary for functional economic networks.
The efficiency of an urban neighborhood is not a static property of its physical 
form but emerges from the dynamic interplay between four critical dimensions. 
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First, Social Capital—comprising trust and cooperative networks—acts as the 
primary catalyst for economic initiatives; neighborhoods with high social 
density are more likely to sustain vibrant micro-economies (Mansour, 2023). 
This human dimension is supported by Physical Infrastructure, yet 
infrastructure remains economically inert unless it is activated by the 
neighborhood’s Human Capital. A diverse skill base among residents is the 
'raw material' of the modern micro-services economy. However, the most 
decisive factor in determining efficiency is Local Economic Organization. This 
represents the mechanisms that bridge the gap between supply and demand 
at the hyper-local level. Without such organizational platforms, even 
neighborhoods with high-quality infrastructure and skilled residents remain in 
a state of "economic dormancy," as their internal resources fail to coalesce 
into a productive system. Consequently, urban economic efficiency must be 
viewed as the outcome of a synergistic interaction among material, human, 
social, and organizational assets.
3. The Concept of Low Urban Economic Efficiency Zones (LUEEZ)
Low Urban Economic Efficiency Zones (LUEEZ) are operationally defined in 
this study as urban clusters that possess a high density of physical and 
human assets but exhibit a "Value-Realization Gap." Unlike traditional urban 
decay, which is characterized by the physical deterioration of infrastructure, 
LUEEZ is a state of economic sub-optimization. It is identified through four 
primary structural indicators:

1) The Asset-Dormancy Rate, measuring underutilized urban spaces 
such as rooftops, courtyards, and public facilities.

2) The Labor Export Ratio, indicating high local unemployment or the 
necessity for residents to seek low-value services outside the 
neighborhood despite having a skilled population.

3) The Connectivity Deficit, referring to the absence of a localized 
mechanism to bridge supply and demand.

4) The Center-Dependency Index, which quantifies the neighborhood's 
reliance on central districts for basic economic functions.

This concept—introduced for the first time in this study—offers a new 
analytical lens that shifts the focus from the city to the neighborhood as the 
primary unit of economic inquiry. The theoretical importance of the LUEEZ 
framework lies in its ability to pinpoint the precise "friction points" where urban 
form fails to support social and digital economic integration. For example, 
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while traditional literature might overlook a residential neighborhood as a 
purely social space, the LUEEZ lens reveals it as a fragmented market of idle 
resources. Neighborhoods designated as LUEEZ often suffer from a "spatial 
paradox": they possess high-value urban fabric—including rooftops, facades, 
and underutilized schools outside working hours—yet these spaces generate 
zero economic yield. Furthermore, the absence of a digital or organizational 
intermediary creates a disconnect between available local skills and latent 
demand, leading to high unemployment, particularly among women and youth, 
and the eventual erosion of local social capital. By establishing LUEEZ as a 
systematic diagnostic category, this study provides the necessary foundation 
for the Urban Value Platforms (UVP) model as a strategic, targeted response 
to internalizing value and achieving micro-scale economic resilience.
4. The Research Gap
Despite the substantial development in urbaneconomics literature, several 
critical issues remain insufficiently addressed, creating a fragmented 
understanding of hyper-local productivity.
A systematic review of current scholarship reveals four primary gaps that this 
study aims to bridge. First, there is a profound lack of analytical frameworks 
dedicated to Low Urban Economic Efficiency Zones (LUEEZ), particularly 
within the context of rapidly urbanizing Arab cities. While global literature 
discusses urban decline, it often overlooks neighborhoods that are physically 
intact but economically dormant. Second, despite the proliferation of digital 
technologies, there is an absence of integrated models that link physical urban 
spaces with digital platforms. This "siloed" approach neglects the potential of 
platform urbanism to transform underutilized areas into productive assets.
Third, the neighborhood continues to be neglected as a primary economic 
platform, as most of the urban-economic literature remains anchored to the 
city or region as the sole unit of production. This scalar bias prevents the 
development of strategies that could activate the "micro-services economy" at 
the residential level—a domain that remains largely under-researched despite 
its growing importance in contemporary urban resilience. Finally, current 
models fail to offer a synthesized pathway that integrates urban form, digital 
coordination, and social capital. This study seeks to fill these gaps by 
introducing the Urban Value Platforms (UVP) as a novel theoretical and 
applied framework. By shifting the analytical focus from macro-infrastructure 
to micro-scale neighborhood efficiency, the UVP model offers a strategic 

www.kantakji.com Page  of 46 127  https://giem.kantakji.com

https://giem.kantakji.com
http://www.kantakji.com


	GIEM-	Volume	No.	172,	October	2026	-	Rabi-II	1448

response to the phenomenon of LUEEZ, moving beyond purely descriptive 
urban studies toward a prescriptive, integrative approach to local 
development.
Section 2: The Proposed Model: Urban Value Platforms (UVP)
1. Conceptual Definition and Dimensions
The Urban Value Platforms (UVP) model is an innovative theoretical and 
applied framework that redefines the neighborhood as a dynamic economic–
social–urban system. Rather than functioning as a traditional residential and 
consumptive unit, the UVP model transforms the neighborhood into a value-
generating platform by integrating urban form with digital mediation.
This conceptual shift views the neighborhood not as a collection of static 
buildings, but as a "Lively Asset" where population, skills, urban spaces, and 
social networks operate as active economic inputs within a coordinated local 
system.
The foundational premise of the model is that Arab neighborhoods do not 
suffer from a scarcity of resources, but rather from a "Connection Deficit". The 
UVP is therefore designed as a new economic architecture digital-urban layer 
that internalizes economic cycles and reduces transaction costs within the 
district’s boundaries. By providing a structured interface for local exchange, 
the model transforms the neighborhood’s internal relations from passive social 
ties into productive economic capital.
The operational logic of the UVP is structured around five foundational pillars 
that function synergistically:
The first pillar involves the Digital Mapping of human capital, which identifies 
residents’ skills and latent capacities to bridge the gap between service supply 
and demand. This human element is activated through the second pillar: the 
Adaptive Reuse of Urban Spaces, where underutilized physical assets—such 
as rooftops, courtyards, and schools—are converted into productive economic 
hubs. The synergy between mapped skills and reused spaces facilitates the 
third pillar—the development of a Micro-Services Economy—enabling small-
scale, high-value service exchange. To sustain this system, the fourth pillar 
establishes a Local Incentive Framework, which employs digital and social 
rewards to encourage participation and urban stewardship. Finally, the model 
is anchored by the Strengthening of Social Capital, which ensures that trust 
and cooperation remain the primary lubricants of the local economic engine. 
Through this integrated intervention-mechanism-indicator sequence, the UVP 
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provides a robust response to the phenomenon of LUEEZ, ensuring that 
technology, urban form, and local development are synthesized to achieve 
micro-scale economic resilience.
2. Structural Components and Operational Logic
The UVP model is operationalized through five interconnected components 
that transform the neighborhood’s latent potential into active economic yield.
A. The Local Digital Platform (Smart Infrastructure for Neighborhood 
Economy)
The digital platform serves as the "Operating System" of the UVP model, 
functioning as an intelligent intermediary that transforms social and spatial 
relations into structured economic interactions. Rather than a simple 
application, the platform acts as a high-frequency matching engine that 
connects residents’ skills—such as culinary arts, maintenance, and digital 
services—with hyper-local demand. Operationally, it integrates a real-time 
digital map for space management, enabling the booking and investment of 
underutilized areas. By providing a localized marketplace, the platform 
reduces transaction costs and facilitates a "Neighborhood-as-a-Service" 
(NaaS) model, where shared tools and equipment enhance resource 
efficiency and foster a robust sharing economy.
B. Reconfiguring Urban Spaces (Transforming Spaces into Economic 
Assets)
A core physical intervention of the UVP is the reconfiguration of urban spaces 
to maximize land-use efficiency. This component focuses on "Spatial 
Activation," where underused assets are converted into productive hubs. For 
instance, rooftops are reimagined as urban farms, while building facades and 
internal streets are repurposed for advertising and periodic markets. By 
activating institutional infrastructure, such as schools for after-hour vocational 
training, the model eliminates "spatial waste." This transformation ensures that 
the urban fabric is no longer a static backdrop but a multifunctional productive 
environment that creates jobs and generates local revenue.
C. The MicroServices Economy (The Neighborhood’s Value Engine)
The microservices economy represents the primary driver of local employment 
and income generation. This value engine leverages the diverse, often 
invisible, skill sets of residents to provide tailored services ranging from home-
based kitchens and technical repairs to specialized digital programming. By 
formalizing these micro-exchanges through the UVP interface, the model 
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creates a resilient economic layer that reduces residents' dependency on 
distant city centers and empowers vulnerable groups, particularly women and 
youth, to participate in the local productive cycle.
D. Local Incentive and Governance System
To ensure sustained participation and operational integrity, the model 
incorporates a local incentive system and governance framework. Residents 
earn "Economic Credits" or points for activities such as service provision, 
volunteering in urban stewardship, or participating in platform management. 
These credits can be exchanged for local services or training opportunities, 
creating a self-sustaining circular economy. Crucially, this component includes 
"Operational Safeguards," such as user verification, municipal oversight, and 
dispute-resolution protocols, which are essential for maintaining the platform's 
credibility and managing the risks of digital exclusion.
E. Strengthening Social Capital (The Invisible Infrastructure)
The UVP model recognizes social capital as the prerequisite "Invisible 
Infrastructure" for any successful local economy. By fostering trust and 
economic cooperation through frequent, mediated interactions, the model 
strengthens local networks. As social capital increases, the neighborhood’s 
capacity for collective action and sustainable value creation grows, ensuring 
that the economic gains of the UVP are anchored in a resilient and cohesive 
community fabric.
3. The Operational Logic: From Residential Consumption to Productive 
Platform
The transformation of a neighborhood from a passive residential area into a 
functional economic platform follows a rigorous, integrated operational 
sequence. The model’s logic is predicated on a "Value-Chain Activation" 
approach that moves through four distinct phases: Diagnostic, Intermediary, 
Physical, and Circular.
The process begins with the Diagnostic Phase, which involves systematic 
data collection and resource analysis. By identifying specific "skill-clusters" 
among residents and creating an inventory of underutilized spatial assets, the 
model establishes a baseline for intervention. This is followed by the 
Intermediary Phase, where the local digital platform acts as the primary 
"matching engine." By connecting hyper-local supply (residents' skills) with 
latent demand (neighborhood needs), the platform reduces the friction of 
transaction costs that typically hinders micro-economies. 
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In the Physical Phase, the logic extends to the "Spatial Activation" of the urban 
fabric. Here, the adaptive reuse of spaces—such as converting rooftops or 
courtyards into economic hubs—provides the necessary physical 
infrastructure for the newly identified service exchanges. This leads to the final 
Circular Phase, where a self-sustaining local economic cycle is established. 
As value is generated locally, the strengthening of social capital acts as a 
feedback loop, enhancing trust and encouraging further participation. 
Ultimately, the operational logic of the UVP ensures that generated value is 
reinvested within the neighborhood’s boundaries, effectively shifting the urban 
cluster from a passive consumptive unit to a resilient, productive platform 
capable of sustaining long-term socio-economic growth.
4. The Added Value of the UVP Framework
The Urban Value Platforms (UVP) model provides a dual contribution to the 
fields of urban economics and digital urbanism, offering both theoretical 
originality and practical scalability.
The primary theoretical value lies in its departure from macro-scale urban 
analysis toward a micro-scale focus on neighborhood-level productivity. By 
introducing the concept of Low Urban Economic Efficiency Zones (LUEEZ) 
and providing a digital-urban framework to address it, the model fills a 
significant gap in the literature regarding the "economic dormancy" of 
residential clusters. Furthermore, the UVP transcends traditional smart-city 
models—which often prioritize top-down infrastructure—by proposing a 
bottom-up integration of urban form and the sharing economy.
From a practical perspective, the UVP model offers a high-impact, low-cost 
intervention strategy particularly suited for the socio-economic context of Arab 
cities. Its strategic advantage lies in its "Asset-Light" approach, which relies on 
the digital activation of existing human and spatial resources rather than 
requiring massive capital investments in new infrastructure. By internalizing 
value and formalizing micro-services, the model promotes localized economic 
justice and balanced urban development. Ultimately, the strength of the UVP 
framework is its ability to transform the neighborhood into a resilient economic 
platform that reduces dependency on central business districts while fostering 
a self-sustaining ecosystem of local growth and social capital.
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Section 3: Hypothetical Case Study and Simulation
1. Baseline Characteristics of the Prototypical Neighborhood
To simulate the operational logic of the UVP model, this study constructs a 
hypothetical application based on a prototypical urban neighborhood in a 
medium-sized Arab city. The case study is built upon a set of standardized 
urban assumptions: a well-organized district with a population of 
approximately 50,000 residents and stable infrastructure, including internal 
road networks, schools, and reliable digital connectivity. These baseline 
parameters are selected to represent a high-potential urban cluster that 
currently functions as a Low Urban Economic Efficiency Zone (LUEEZ), 
characterized by a significant gap between its inherent assets and its actual 
economic yield.
The simulation assumes that while the neighborhood’s high population density 
provides a substantial human base for a localized labor market, economic 
activity remains suppressed due to high transaction costs and a lack of 
coordination. Consequently, the neighborhood suffers from "economic 
leakage," where residents are forced to rely on the city center for both 
employment and basic services. This dependence generates measurable 
economic waste—specifically in transportation costs and time—while keeping 
local income levels disproportionately low relative to the neighborhood's real 
estate market value.
From a spatial perspective, the hypothetical model identifies a significant 
inventory of underutilized assets that serve as the "raw material" for the UVP 
intervention. These include approximately 300 identifiable urban spaces, such 
as residential rooftops, inner courtyards, wide pedestrian corridors, and 
institutional buildings like schools that remain vacant outside of standard 
operating hours. Under the UVP framework, these spaces are not viewed as 
passive areas but as latent economic resources. By utilizing these 
standardized assumptions, the case study provides a controlled environment 
to illustrate how the UVP model could potentially reorganize fragmented social 
and spatial elements into a coherent, productive urban platform.
2. Model Implementation: Activation Phases and Operational 
Mechanisms
The implementation of the UVP model within the prototypical neighborhood is 
simulated through three integrated phases, transitioning the district from 
economic dormancy to active productivity.
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Phase I: Digital Integration and Asset Mapping The activation begins with 
the launch of the local digital platform, which serves as the "Economic 
Operating System" of the neighborhood. In this simulation, the platform acts 
as an institutional intermediary that digitizes the neighborhood’s "latent 
inventory." By collecting granular data on residents’ skills and mapping 
underutilized spatial assets, the platform reduces the information asymmetry 
that typically hinders local service exchange. This phase establishes the 
"matching engine" necessary to connect hyper-local supply with demand, 
effectively laying the digital groundwork for a resilient sharing economy.
Phase II: Spatial Activation and Adaptive Reuse The second phase 
involves the adaptive reuse of approximately 300 identified urban spaces. This 
figure is derived from a standardized spatial audit assumption, estimating that 
in a neighborhood of 50,000 residents, roughly 5-7% of the urban fabric 
(including rooftops, courtyards, and institutional annexes) remains 
economically underutilized. Under the simulation, these 300 spaces are 
repurposed into urban farms, advertising nodes, and periodic marketplaces. 
This intervention illustrates the "Spatial Efficiency Mechanism," where the 
physical environment is transformed from a passive residential backdrop into 
a multifunctional productive infrastructure, thereby increasing the district's 
overall land-use value.
Phase III: Micro-Project Incubation and Value Realization The final phase 
simulates the launch of 1,200 small-scale projects over a two-year horizon. 
The projection of 1,200 projects is based on a conservative "participation rate" 
assumption of 2.4% of the total population (or approximately one micro-
enterprise per 10 households). These projects are envisioned primarily as 
micro-service enterprises—such as home-based kitchens, repair workshops, 
and digital service hubs—that leverage the skills mapped in Phase I. The 
digital platform provides the necessary governance framework for these 
enterprises, including user verification, rating systems, and local payment 
mechanisms. Rather than confirmed empirical findings, these figures serve as 
scenario-based projections to demonstrate how the UVP model could 
potentially formalize the informal economy and internalize value within the 
neighborhood, effectively treating the LUEEZ as a viable economic platform.
3. Simulated Outcomes and Impact Analysis
The hypothetical modeling illustrates that the implementation of the UVP 
framework could potentially catalyze significant economic and social 

www.kantakji.com Page  of 52 127  https://giem.kantakji.com

https://giem.kantakji.com
http://www.kantakji.com


	GIEM-	Volume	No.	172,	October	2026	-	Rabi-II	1448

transformations. Rather than confirmed empirical findings, the following 
outcomes are presented as scenario-based projections derived from the 
model’s structural logic:
First, the simulation suggests a potential 40% reduction in local 
unemployment. This projection is predicated on the platform’s capacity to 
formalize the micro-services sector and lower the barriers to entry for 
residents—particularly youth and women—by matching their latent skills with 
hyper-local demand. By creating a frictionless interface for local labor, the 
UVP shifts the employment paradigm from external dependency to internal 
resilience.
 Second, local income levels are projected to increase by approximately 18%. 
This growth is attributed to the "Internalization of Value" mechanism, where 
revitalizing the local economy increases financial circulation within the 
neighborhood’s boundaries and curtails economic leakage toward the city 
center. The adaptive reuse of spatial assets further supplements this income 
growth by generating new revenue streams from previously idle urban areas.
Furthermore, the model illustrates a projected 25% appreciation in property 
values. Within this framework, rising property values are not viewed because 
of mere speculation, but as a reflection of enhanced urban economic 
efficiency and the increased desirability of a productive, self-sustaining 
neighborhood. This appreciation serves as a spatial indicator of the model’s 
success in generating added urban value. Finally, the simulation envisions a 
significant strengthening of social capital. As residents engage in frequent, 
mediated economic exchanges and cooperative urban stewardship, trust-
based networks are reinforced. This social transformation is regarded as a 
critical feedback loop, ensuring the long-term sustainability of the UVP as a 
community-driven platform. Ultimately, the hypothetical case study 
demonstrates that by treating the LUEEZ as a productive asset rather than a 
residential unit, the UVP model offers a scalable vision for the sustainable 
development of Arab neighborhoods through low-cost, high-impact digital-
urban integration.
4. Implications of the Case Study: Shifting the Urban Paradigm
The results of the hypothetical simulation reveal the transformative potential of 
the Urban Value Platforms (UVP) model in reshaping the socio-economic 
fabric of urban neighborhoods.
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The primary implication of these findings is a fundamental paradigm shift in 
urban development—moving away from "Place-Based Investment" toward 
"Value-Activation Strategies." The transformation observed does not rely on 
capital-intensive infrastructure but on the strategic rediscovery of existing 
assets within an integrated digital–urban ecosystem. This suggests that the 
"economic dormancy" of Arab neighborhoods is not a lack of resources, but an 
organizational failure that can be rectified through low-cost technological 
mediation.
A key analytical insight from the simulation is the emergence of the 
"Neighborhood-as-a-Platform." By activating internal economic relations, the 
neighborhood transcends its role as a passive residential enclave and 
functions as a productive unit capable of internalizing its economic cycles. 
This micro-services economy, while composed of small-scale enterprises and 
individual skills, demonstrates a "Scale-through-Aggregation" effect. When 
organized through a digital platform, these fragmented activities coalesce into 
a significant economic force that reduces dependency on central business 
districts and fosters local resilience.
Furthermore, the findings emphasize that the adaptive reuse of urban spaces 
is a purely economic intervention rather than a spatial or aesthetic one. By 
redefining "silent areas"—such as rooftops and institutional annexes—as 
"sleeping economic assets," the model demonstrates that urban form can be 
dynamically repurposed to match local demand. This reinforces the causal link 
between spatial flexibility and economic yield. Similarly, the central role of 
social capital is highlighted not as a social byproduct, but as the "soft 
infrastructure" that reduces transaction costs and builds the trust necessary 
for a functional sharing economy.
Finally, the effectiveness of the local incentive system provides an implication 
for urban governance. The use of "Economic Credits" to shape resident 
behavior suggests that participatory economies can be engineered to 
transform individual actions into productive collective outcomes. In conclusion, 
the implications of this case study confirm that the UVP model is a viable 
strategic response to the challenges of Low Urban Economic Efficiency Zones 
(LUEEZ). By integrating digital coordination with spatial activation, the model 
provides a scalable and sustainable roadmap for balanced urban development 
in the context of Arab cities.
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Section 4: The Proposed Theoretical Model—The Structural Relationship 
between LUEEZ and UVP
1. Conceptual Foundation: The Synergy of Diagnosis and Intervention
The concept of Low Urban Economic Efficiency Zones (LUEEZ) serves as the 
foundational diagnostic starting point for the Urban Value Platforms (UVP) 
model. These neighborhoods are characterized by a profound "Efficiency 
Paradox": they possess significant urban, human, and social assets, yet 
remain in a state of economic dormancy. The theoretical core of this research 
suggests that LUEEZ is not a failure of resource availability, but a failure of 
resource "connectivity." The paralysis of the neighborhood’s latent potential 
stems from the absence of a localized organizational system capable of 
mediating between underutilized assets and internal demand. Without this 
mediation, transaction costs for local services remain high, and the 
neighborhood’s economic value is either lost or exported to the city center.
In this context, the UVP model emerges not merely as an additional layer, but 
as a direct, structural response to the LUEEZ condition. The relationship 
between the two concepts is fundamentally causal and functional: if LUEEZ 
represents the "Structural Problem" of economic sub-optimization, then the 
UVP provides the "Structural Solution" through digital–urban reorganization. 
This relationship is operationalized by transforming "Idle Capacity" (the 
hallmark of LUEEZ) into "Productive Yield" (the outcome of UVP). By 
providing the missing digital–urban framework, the UVP acts as a catalyst that 
triggers a state-change in the neighborhood—from a fragmented cluster of 
resources to an integrated, self-sustaining economic platform. Thus, the UVP 
is the functional mechanism that resolves the efficiency gap identified within 
the LUEEZ framework.
2. Mechanisms of Transformation: Addressing LUEEZ Structural 
Deficiencies
The operational efficacy of the UVP model is rooted in its ability to 
systematically neutralize the core structural weaknesses of Low Urban 
Economic Efficiency Zones. This transformative relationship is manifested 
across four strategic dimensions:
1. Re-engineering Local Economic Linkages
One of the defining pathologies of LUEEZ is the disconnect between hyper-
local supply (residents’ skills) and internal demand. The UVP addresses this 
through a "Network-Correction Mechanism." By deploying a digital platform 
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that serves as a localized marketplace for micro-services and resource 
exchange, the model reduces the high search and transaction costs that 
previously paralyzed the neighborhood economy. This intervention transforms 
a fragmented economic environment into an integrated, high-frequency 
exchange system, effectively internalizing value that would otherwise leak to 
the city center.
2. Spatial Asset Activation and Valorization
While LUEEZ neighborhoods are characterized by "Spatial Waste," the UVP 
utilizes an "Adaptive Activation Logic" to repurpose unused or underutilized 
areas. By converting rooftops into productive urban farms, designating 
courtyards for periodic markets, and opening institutional facilities like schools 
for vocational training after-hours, the model shifts the status of urban space 
from a "passive expense" to a "productive asset." This spatial re-engineering 
ensures that every square meter of the neighborhood contributes to its overall 
economic yield, directly addressing the land-use inefficiency inherent in 
LUEEZ.
3. Social Capital as an Economic Catalyst
In LUEEZ zones, weak social ties often translate into a lack of economic 
cooperation. The UVP framework leverages social capital not merely as a 
social bond, but as a "Soft Infrastructure" for economic growth. Through digital 
incentive systems and interactive participation platforms, the model 
institutionalizes trust and collaboration. By rewarding community-driven 
initiatives and localized service provision, social capital is transformed from a 
dormant social quality into a dynamic driver of value creation, providing the 
social lubricant necessary for a functional sharing economy.
4. Transitioning from Job-Consumption to Job-Generation
The chronic unemployment observed in LUEEZ is viewed by this study as a 
symptom of "Structural Immobility." UVP resolves this by fostering an 
environment of local job generation. By formalizing home-based productive 
activities and micro-service enterprises, the model lowers the barrier to entry 
for the local labor force. Consequently, the neighborhood evolves from a 
jobconsuming enclave—dependent on external business districts—into a self-
sufficient productive hub, where residents become active participants in a 
resilient, micro-scale economy.
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3. The Conceptual Pathway: A Three-Stage Transformation Model
The structural relationship between LUEEZ and UVP is best understood 
through a three-stage conceptual model that illustrates the causal trajectory 
from economic dormancy to active productivity. This model serves as a 
"Roadmap for Recovery," moving through the following analytical phases:
1. The Diagnosis Stage (Identification of Pathologies)
The process begins by identifying the multi-dimensional manifestations of low 
economic efficiency. This involves auditing the neighborhood’s weak local 
circulation, stagnant economic activity, and underutilized spatial assets. By 
quantifying these "LUEEZ Indicators"—such as high local unemployment and 
fragmented social cohesion—this stage establishes the empirical justification 
for intervention.
2. The Intervention Stage (Application of UVP Mechanisms)
This phase introduces the UVP components as a coordinated structural 
response. The digital platform is deployed as the institutional mediator, while 
the adaptive reuse of spaces provides the physical infrastructure for the 
emerging micro-services economy. Coupled with a local incentive system, this 
stage reorganizes the neighborhood’s resources, effectively lowering the 
transaction costs that previously inhibited growth.
3. The Transformation Stage (Resultant Equilibrium)
The final stage represents the achievement of a new urban-economic 
equilibrium. The neighborhood is no longer a passive enclave but a resilient 
economic platform. The outcomes—characterized by increased household 
income, localized job creation, and heightened land-use efficiency—confirm 
the model’s success in internalizing value. This transformation enhances the 
overall quality of life and promotes economic equity, demonstrating that the 
LUEEZ condition is reversible through targeted digital-urban integration.
4. Theoretical Contributions of the Integrated Framework
The theoretical value of linking the LUEEZ and UVP concepts lies in its ability 
to offer a sophisticated alternative to traditional urban development models. 
By shifting the primary unit of analysis from the city to the neighborhood, the 
research introduces a more granular and socially grounded lens into urban 
economics. The originality of the LUEEZ concept fills a persistent gap in 
literature by providing a precise diagnostic tool for resource-rich yet 
economically dormant areas. Furthermore, by synthesizing urban form with 
the digital sharing economy, the framework redefines the functional role of 

www.kantakji.com Page  of 57 127  https://giem.kantakji.com

https://giem.kantakji.com
http://www.kantakji.com


	GIEM-	Volume	No.	172,	October	2026	-	Rabi-II	1448

residential neighborhoods—from consumptive units to productive engines. 
This integrated model provides a practical and scalable methodology for 
resource-constrained Arab cities, offering a foundation for more equitable 
urban policies that prioritize local empowerment and efficient resource 
utilization.

Conclusion
This study addresses a critical gap in urban economic literature by providing a 
systematic framework for understanding the neighborhood as a discrete, 
value-generating economic unit. Through the introduction of the original 
concept of Low Urban Economic Efficiency Zones (LUEEZ), the research 
identifies a prevalent structural deficiency in urban clusters that possess 
significant assets but remain economically dormant. The findings emphasize 
that the "efficiency gap" in these neighborhoods is not a result of resource 
scarcity, but an organizational failure to connect latent human and spatial 
potential with localized demand.
To resolve this dysfunction, the study proposes the Urban Value Platforms 
(UVP) as a transformative model that synthesizes digital mediation, the 
adaptive reuse of urban space, and the microservices economy. The 
hypothetical simulation demonstrates that by deploying this digital–urban 
interface, the neighborhood can be transitioned from a passive, consumptive 
unit into a resilient, productive platform. The projected outcomes—ranging 
from a 40% reduction in local unemployment to an 18% increase in household 
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income—illustrate the model's capacity to internalize value and foster micro-
scale economic resilience without requiring capital-intensive infrastructure.
Ultimately, the integration of LUEEZ and UVP offers a new paradigm for urban 
development, particularly in the context of resource-constrained Arab cities. 
By redefining the neighborhood as an "Economic Operating System," the 
model promotes localized economic justice and provides a scalable 
methodology for balanced urban growth. This research concludes that the 
future of sustainable urban development lies in the digital activation of existing 
local assets, turning "silent" urban areas into vibrant, self-sustaining economic 
ecosystems.
Section 5: Findings and Policy Recommendations
1. Research Findings
The findings of this study—derived from the hypothetical application of the 
Urban Value Platforms (UVP) model within a Low Urban Economic Efficiency 
Zone (LUEEZ)—demonstrate that significant structural transformations can be 
achieved through integrated digital–urban frameworks. These findings are 
categorized into four primary dimensions, representing the multifaceted impact 
of the UVP simulation:
Economic and Urban Outcomes:
The simulation suggests that the UVP model could potentially reduce local 
unemployment by 40% while increasing household income by 18%. This is 
achieved through the "Internalization of Value" mechanism, which reduces 
economic leakage and formalizes the micro-services sector. Furthermore, the 
findings indicate a significant spatial impact, with the projected reactivation of 
300 underutilized urban spaces—such as rooftops and institutional annexes—
leading to a 25% appreciation in property values. This rise is not speculative 
but reflects the increased land-use efficiency and economic vibrancy 
generated by the platform.
Social and Institutional Outcomes:
Beyond economic metrics, the model envisions a profound strengthening of 
social capital, as the digital platform institutionalizes trust and collaborative 
service exchange. Community participation is further bolstered by the local 
incentive system, which transforms residents from passive consumers into 
active stakeholders in neighborhood stewardship. Institutionally, the UVP 
provides municipalities with a data-driven tool for monitoring hyper-local 
economic performance, effectively reducing pressure on city centers by 
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fostering a self-sustaining neighborhood economy. These results confirm that 
UVP is a scalable, low-cost strategy for achieving micro-scale economic 
resilience in resource-constrained urban contexts.
2. Recommendations
Based on the simulated outcomes, the study proposes a set of strategic 
recommendations across multiple levels of urban governance:
At the Urban Policy and Administrative Level: It is recommended that urban 
planning authorities integrate the LUEEZ diagnostic concept into national 
planning tools to identify and prioritize low-efficiency neighborhoods. 
Municipalities should adopt the UVP as a strategic framework for sustainable 
development, establishing specialized local units to manage the digital–spatial 
integration of neighborhood assets. Furthermore, local administrations should 
simplify licensing for home-based micro-enterprises to facilitate their 
formalization within the digital platform.
At the Community and Research Level: Residents should be incentivized to 
register their skills and assets on local platforms to foster a culture of 
collaborative economy. From a scholarly perspective, future research should 
transition from hypothetical modeling to longitudinal applied studies in real-
world Arab neighborhoods. There is also a critical need to develop quantitative 
indicators that link social capital density with the efficiency of digital-urban 
platforms to refine the predictive accuracy of the UVP model.
Synthesis
The study concludes that addressing the phenomenon of LUEEZ requires a 
fundamental conceptual shift—viewing the neighborhood not as a residential 
enclave, but as a productive, digitalized platform. The UVP model provides the 
necessary theoretical and applied architecture to achieve this transformation, 
ensuring balanced urban development and a higher quality of life in Arab 
cities.
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