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Source: BHC Organizational Structure Database.

Notes: The chart shows the trends in nonbank financial subsidiary share from 1986-
1994, between BHCs headquartered in early-deregulating states and late-
deregulating states. Early deregulators are defined as states with median interstate
deregulation year before 1986.
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Parent Equity Dividends/
Investments Equity
Bank Nonbank Total Bank Nonbank
Share Share Share Div./ Div./Equity
(1) @) (3) Equity (5)
(4)
Years from 0.0228** -0.0264** 0.0045 0.0000 = 0.0947**
deregulation x post
(0.0093) (0.0114) = (0.0104) (0.0005) (0.0459)
Observations 1,334 1,334 1,334 1,334 1,334
R2 0.810 0.669 0.912 0.164 0.070
BHC fixed effects v v v v v
Quarter-year
fixed effects \ \ \ \ \
Controls x post v v v v v

Source: FR Y-9LP.

Notes: The table presents reduced-form estimates of internal equity reallocation
within BHCs. The dependent variable in column 1 is equity investments in bank
subsidiaries divided by total BHC equity. Column 2 is equity investments in nonbank
subsidiaries divided by BHC equity. Column 3 is total equity investments in all
subsidiaries divided by BHC equity. Equity investments include common stock,
preferred stock, goodwill, and other intangibles. Column 4 is quarterly dividends
received by parent from bank subsidiaries divided by lagged equity investment in
banks. Column 5 is dividends from nonbank subsidiaries divided by lagged equity
investment in nonbanks. Years from deregulation measures years between BHC
headquarters state’s interstate branching deregulation and 1994 Riegle-Neal Act.
Post indicates 2015:Q1 and later. All specifications include BHC fixed effects and
quarter-year fixed effects. BHC controls include top 200 BHC indicator, log assets,
leverage, ROA, deposits/assets, asset growth, and subsidiary count, all measured
as of 2013:Q1 and interacted with post. Standard errors clustered at BHC level.
Sample restricted to BHCs with nonbank asset share exceeding 1 percent.
*p<0.1, **p<0.05, **p<0.01.
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