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Arab ci*es exhibit a widening gap between the substan*al urban and human 
poten*als embedded within their neighborhoods and the actual economic 
value generated from them. While urbaneconomics literature has advanced 
considerably, it con*nues to treat the city as the primary unit of analysis, oDen 
overlooking the neighborhood as a finegrained economic system with latent 
produc*ve capaci*es. This study introduces an original concept—Low Urban 
Economic Efficiency Zones (LUEEZ)- which is opera8onally defined through a 
set of indicators measuring the discrepancy between asset availability and 
economic output. The paper further proposes an innova*ve model, Urban 
Value PlaCorms (UVP), a digital–urban–economic framework situated within 
the emerging discourse of plaCorm urbanism and the sharing economy. The 
UVP model aims to transform the neighborhood from a passive residen*al 
space into an integrated produc*ve plaKorm by ac*va*ng latent assets—
popula*on, skills, urban spaces, and social networks—within a unified system 
that reorganizes local economic rela*ons. Employing an analy*cal–deduc*ve 
methodology, the study constructs the proposed model and presents a 
hypothe*cal applica*on to simulate the model's structural logic. The scenario-
based projec8ons illustrate that ac*va*ng local resources through the UVP 
model could poten8ally enhance neighborhoodlevel economic efficiency, 
improve quality of life, and support more balanced paPerns of urban 
development. The study concludes by addressing the opera8onal 
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requirements and poten8al risks, such as digital exclusion, to ensure a 
balanced implementa8on of the model. 
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Introduction 
Arab cities currently exhibit a structural disparity between the substantial 
urban and human potentials embedded within their neighborhoods and the 
actual economic value generated from them. While urban economics literature 
has traditionally prioritized the city as the primary unit of macro-analysis, it has 
largely overlooked the neighborhood as a micro-economic system possessing 
latent productive capacities.
This neglect is particularly evident in neighborhoods that possess high 
population density and infrastructure but suffer from "economic dormancy." To 
address this, the study introduces the concept of Low Urban Economic 
Efficiency Zones (LUEEZ). Unlike descriptive terms for urban decay, LUEEZ is 
operationally defined through the discrepancy between an area’s "Asset Base" 
(available skills and spaces) and its "Economic Yield" (local employment and 
service circulation). This mismatch necessitates a shift from viewing 
neighborhoods as passive residential clusters to seeing them as potential 
productive hubs.
The study proposes an innovative model, the Urban Value Platform (UVP), to 
bridge this gap. Situated at the intersection of platform urbanism and local 
economic development, the UVP model functions as a digital–urban–
economic framework designed to catalyze the "Sharing Economy" at a hyper-
local level. The core premise is that while every neighborhood possesses 
latent assets—such as specialized skills, underutilized urban spaces, and 
social networks, these assets remain fragmented. The UVP model acts as an 
institutional and digital mediator that enables these resources to function 
within an integrated system. By reorganizing local economic relations, the 
model transforms the neighborhood into a platform capable of generating 
sustainable value and strengthening social capital. This transition follows a 
clear causal pathway: by digitizing the visibility of local assets (Intervention), 
the platform reduces transaction costs for local services (Mechanism), thereby 
increasing the neighborhood’s overall economic output (Indicator).
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Adopting an analytical–deductive methodology, this study first identifies the 
theoretical gaps in current urban discourse and subsequently constructs the 
UVP framework. The paper then presents a hypothetical application to 
simulate the model’s potential impacts on a prototypical Arab neighborhood. 
Rather than presenting confirmed empirical data, this scenario-based 
projection illustrates how targeted digital-urban interventions could potentially 
enhance economic efficiency and improve the quality of life. Through this 
approach, the study aims to provide a balanced roadmap for implementation, 
accounting for both economic opportunities and the operational risks inherent 
in digital urban transformations.
1. Background of the Study 
Recent decades have witnessed significant expansion in the literature on 
urban economics, particularly in the fields of agglomeration economics 
(Glaeser, 2022), smart cities (Batty, 2021), and the knowledge economy 
(Florida, 2021). Despite this advancement, scholarly focus has remained 
centered on the city as the primary unit of macro-analysis, often overlooking 
the neighborhood as a discrete economic system with latent productive 
capacities. This gap in the literature is increasingly significant given the rise of 
"Platform Urbanism," where digital interfaces now allow for the hyper-local 
management of resources. Current studies often fail to integrate these digital 
possibilities with the physical fabric of neighborhoods to enhance local 
economic resilience (Sharing Economy models).
In Arab cities, a clear problem emerges: many neighborhoods possess high 
population density, adequate infrastructure, and strategic location, yet fail to 
produce economic value proportional to their inherent potential. This 
phenomenon—referred to in this study as Low Urban Economic Efficiency 
Zones (LUEEZ) -constitutes an urban and economic challenge that has not 
been thoroughly addressed in previous literature. Unlike traditional urban 
decay which focuses on physical blight, LUEEZ highlights an "efficiency gap" 
where the neighborhood’s human and spatial assets remain economically 
dormant. Operationally, this is manifested through low rates of local service 
exchange and underutilized communal spaces, creating a state of "economic 
leakage" where residents must seek employment and services far beyond 
their immediate urban environment.
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2. Problem Statement 
The core research problem stems from the systemic gap between the latent 
urban assets of neighborhoods and the actual economic value generated from 
them. This discrepancy does not merely represent a loss of potential but 
initiates a cycle of urban economic decline.
Inefficient utilization of urban spaces leads to diminished land-use efficiency, 
where property values and rental potential are decoupled from the actual 
productivity of the neighborhood. This economic dormancy manifests through 
several interconnected socio-economic challenges. First, the lack of local 
coordination platforms results in rising unemployment and weak local 
economic activity, as skilled residents are forced to export their labor to distant 
central business districts. Consequently, this creates excessive pressure on 
central urban infrastructures while leaving the neighborhood's internal 
economy stagnant. Furthermore, without a mechanism to activate local skills 
and spaces, income levels remain disproportionately low compared to the 
inherent market value of the urban land. The problem, therefore, is not a lack 
of resources, but the absence of a digital–urban framework capable of 
internalizing value and reducing the "economic leakage" that characterizes 
Low Urban Economic Efficiency Zones (LUEEZ).
3. Significance of the Study 
The significance of this study stems from its multi-dimensional contribution to 
both urban economic theory and planning practice. First, it addresses a 
significant conceptual gap by introducing the term Low Urban Economic 
Efficiency Zones (LUEEZ). By shifting the focus from macro-urban indicators 
to micro-neighborhood productivity, the study provides a new diagnostic tool 
for urban economists to identify and activate underperforming urban clusters. 
Second, the research offers a high degree of theoretical originality by 
proposing the Urban Value Platforms (UVP) model. This model is uniquely 
positioned at the intersection of platform urbanism and local economic 
development, offering a synthesized framework that integrates the physical 
urban form with the burgeoning digital sharing economy.
Beyond its theoretical merits, the study provides a practical and scalable 
framework specifically tailored for the socio-economic context of Arab cities. 
This is particularly relevant for urban development authorities seeking 
innovative, low-cost interventions to enhance neighborhood efficiency and 
residents' quality of life without relying solely on traditional, capital-intensive 
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infrastructure projects. By providing a clear roadmap for digital-urban 
integration, the research aligns with modern strategic directions that prioritize 
smart, sustainable, and self-sufficient urban neighborhoods.
4. Objectives of the Study 
The primary objective of this study is to provide a comprehensive framework 
for activating the latent economic potential of urban neighborhoods. 
Specifically, the research seeks to:

1) Theoretically and operationally analyze the phenomenon of Low Urban 
Economic Efficiency Zones (LUEEZ) by identifying the indicators that 
lead to economic dormancy in asset-rich neighborhoods.

2) develop the Urban Value Platforms (UVP) model as a multi-layered 
digital–urban approach designed to bridge the gap between urban form 
and local productivity.

3) conduct a scenario-based hypothetical application to simulate and 
assess the potential socio-economic impacts of the UVP model on local 
employment, land-use efficiency, and social capital. By achieving these 
objectives, the study aims to offer a reproducible roadmap for 
enhancing neighborhoodlevel economic efficiency in the context of 
rapidly digitizing Arab cities.

5. Research Questions 
The study is guided by one central research question: How can the economic 
efficiency of urban neighborhoods be enhanced through an innovative model 
that integrates urban form with the digital economy? This overarching question 
branches into the following subquestions: To provide a comprehensive 
answer, this overarching inquiry is deconstructed into several analytical sub-
questions:

1) What are the underlying structural and operational causes that lead to 
low economic efficiency in certain neighborhoods despite the presence 
of significant latent assets? 

2) Through what mechanisms can digital platforms reorganize and 
restructure economic relations within the neighborhood to reduce 
transaction costs and internalize value? 

3) How can the adaptive reuse of underutilized urban spaces be integrated 
into a digital framework to stimulate a dynamic local economy? 

4) What is the causal relationship between the formalization of the 
microservices economy and the dual outcomes of local income 
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generation and the strengthening of social capital? By addressing these 
sub-questions, the study seeks to clarify the intervention-mechanism-
indicator sequence necessary for transforming neighborhood-level 
productivity.

6. Methodology of the Study 
The study adopts a multilayered methodological approach designed to bridge 
the gap between theoretical conceptualization and applied urban modeling.

1) An analytical method is employed to systematically review 
existing literature on urban economics and platform urbanism, 
thereby identifying the specific research gap regarding 
neighborhood-level productivity.

2) A deductive method is used to construct the proposed Urban 
Value Platforms (UVP) model, synthesizing economic principles 
with digital-urban frameworks.

3) The study utilizes a hypothetical application to simulate the 
potential impact of the UVP model on a prototypical urban 
neighborhood. To ensure the rigor of this simulation, the 
hypothetical case is built on a set of standardized urban 
assumptions—including a population of 50,000 residents and a 
baseline of underutilized spatial assets—to provide a controlled 
environment for assessing projected socio-economic outcomes.

Furthermore, the research employs a comparative analytical framework to 
strengthen its deductive logic. This framework involves a cross-comparison 
between highefficiency and lowefficiency neighborhoods (LUEEZ) to isolate 
the variables that inhibit value creation. Additionally, the study analyzes 
successful models of the sharing economy and global experiences in the 
adaptive reuse of urban spaces. By synthesizing these diverse strands, the 
methodology establishes a robust foundation for positioning the UVP model as 
a viable instrument for local economic regeneration, moving beyond purely 
descriptive analysis to a prescriptive, scenario-based evaluation.
7. Research Structure 
To ensure a nuanced scholarly argument, the manuscript is structured 
according to standard academic conventions, moving from theoretical 
grounding to model construction and scenario evaluation. Following this 
introduction and the outlined methodology, the study is organized into four 
main sections. The first section establishes the Theoretical Framework, 
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positioning the research within the context of urban economics and platform 
urbanism. The second section details the development of the Urban Value 
Platforms (UVP) model, explaining its pillars and digital-urban components. 
The third section presents the Hypothetical Case Study, providing a simulation 
of the model’s application in a prototypical Arab neighborhood. The fourth 
section analyzes the Theoretical and Operational Relationship between Low 
Urban Economic Efficiency Zones (LUEEZ) and the UVP framework, clarifying 
the mechanisms of value creation. Finally, the paper concludes with a 
discussion of the findings, implementation risks, and policy recommendations 
for sustainable urban development.
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