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T MARIUS VAN OORDT, CHRISTOPH B. ROSENBERG, Taxing Harmful Habits,
MARCH 2026, F & D Magazine, IMF, Link.
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QL CHART 1 |
Degrees of harm \

Alternatives to traditional cigarettes reduce toxicant
exposure, and it’s sensible to tax them at a lower rate.

(relative spectrum of potential harm of 15 nicotine product categories)
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SOURCE: Murkett, Rugh, and Ding 2022.
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g CHART 2.
Misaligned taxes
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There is considerable scope to better align tax rates with the
harmful substances they are meant o target.
(alignment of health taxes with potential harm across products in G20 countries)

Tobacco Alcohol

United States

m Misaligned Partialalignment ™| Strong alignment

SOURCE: Updated from van Oondt and Mensah 2024, with information from countrey aushorities.
NOTE: Miszligned: Some products are untaxed and othes misaligned. Partial alignment: All
cr mest products zre taxed. but relative rates distort incentives (e.g., ncncombustible
products are taxed like combustible prod.cts). Strong alignment: lax rates are
rroportionate to relative health risk or harm across all or the majority of subproducts.
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