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Source: Federal Reserve WOLFSTREET.

! Wolf Richter, Fed’s Operating Losses Declined to $78 Billion in 2024, “Unrealized
Losses” Rose to $1.06 Trillion, Mar 21, 2025, WOLF STREET, Link.
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State aid in the EU has increased, driven over time by
the green transition and recently by the pandemic

By policy objective, in percent of EU GDP

2.5

B Temporary crisis framework

COVID-19 response

2.0 Other policy objectives

B Research, development and innovation

B Environmental protection, including energy savings
1.5
1.0
0.5
0.0

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: Eurostat. I M F
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Production subsidies benefit less open economies
more, underscoring the limits of uncoordinated
EU policies

Welfare impact of scale-correcting production subsidies, percent change*
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Trade openness

Source: IMF staff calculations.

Note: *The chart shows the welfare gain (%) when each country unilaterally implements
scale-correcting production subsidies, while other countries maintain zero subsidies.

Trade openness = (exports +imports) / GDP (%). I M F
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Coordinated production subsidies positively
impact EU welfare

Percent change vs. zero production subsidies scenario

Unilateral subsidies*
EU countries acting simultaneously*
EU as an integrated region

EU+UK acting simultaneously

EU+UK+USA acting simultaneously
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Source: IMF staff calculations.
Note: *GDP-weighted average of national welfare losses. I M F
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Many banks face greater inflation
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Share of banks with negative inflation exposure exceeding SVB's
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