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Chart 1

Divergent views

Households’ predictions for the economy often differ from those of experts.
(average forecasts for the impact of macroeconomic shocks on inflation and the unemployment rate)
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Source: Andre and others (2022).

Notes: The figure displays the average forecasts of the effects of macroeconomic
shocks on the inflation rate (m) and the unemployment rate (u). Error bars present 95
percent confidence intervals, using robust standard errors.
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Chart2

Changing channels

Households and experts see shocks working in different ways.
(thoughts about the channels through which a Federal Reserve rate increase affects the economy)
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Source: Andre and others (2022).

Notes: This figure shows which propagation channels are on respondents” minds when
they make their predictions. Respondents can select the channels from a list. Error bars
display 95 percent confidence intervals.
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