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WOLF RICHTER: FOUNDER AND PUBLISHER OF WOLF STREET. IN
HIS CYNICAL, TONGUE-IN-CHEEK MANNER, HE REPORTS ON AND
DISSECTS ECONOMIC, BUSINESS, AND FINANCIAL DATA, WALL
STREET SHENANIGANS, COMPLEX ENTANGLEMENTS, DEBACLES,
AND OPPORTUNITIES.
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1 Wolf Richter, Shock-and-Awe Rate Hikes Begin in the Emerging
Markets amid Surging Inflation, Mar 18, 2021, Link.

2 Wolf Richter, Powell in WSJ Op-ed: “I Truly Believe that We [the Rich]
Will Emerge from this Crisis Stronger and Better, as We [the Rich] Have
Done so Often Before”, Mar 19, 2021, Link.
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1 Wolf Richter, The Fed Lost Control of the Inflation Narrative, Nov 4,
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1 Wolf Richter, Inflation Becomes a Political Bitch for Democrats as
People’s Mood Sours amid Biggest Fed-Fueled Boom for the Wealthy,
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Big markets, big stick
United States, Fed purchase schemes, $trn

Maximum potential size
of facilities, July 2020

Primary dealers
Corporate credit

Main Street lending

Paycheck Protection
Programme

Municipal debt

Commercial paper

Money-market
mutual funds

Asset-backed securities

Sources: Federal Reserve; S. Cecchetti and
K.Schoenholtz; The Economist estimates
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1 Wolf Richter, State of the American Debt Slaves: Forbearance & Free-
Money Phenomenon amid Soaring Prices of Homes & Autos, Aug 3,
2021, Link
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ALEX J. POLLOCK IS A DISTINGUISHED SENIOR FELLOW AT THE R.
STREET INSTITUTE AND HE FORMERLY SERVED AS THE PRINCIPAL
DEPUTY DIRECTOR OF THE U.S. DEPARTMENT OF TREASURY'S
OFFICE OF FINANCIAL RESEARCH. LINK
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T Alex J. Pollock, Since 2008, Monetary Policy Has Cost American
Savers about $4 Trillion, Nov 17, 2021, Link
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The Impact of the Fed on Savers
Negative versus Normal Real Interest Rates
Avg 6- [ CPlI | Real 6- | Total | Total lost | Gap from | Total loss
month T- month T- |savings|to negative| normal ** | to savers
bill rates bill yield |trillions| real rates |real to actual| billions

Year * billions real rate
2008| 1.63% | 3.9% | -2.23% | $7.8 $175 3.9% $304
2009( 0.28% |-0.4% | 0.64% | $7.7 -549 1.0% $79
2010| 0.20% | 1.6% | -1.44% | $7.8 $111 3.1% $240
2011| 0.10% | 3.2% | -3.06% | $8.0 $245 4.7% $377
2012| 0.13% | 2.1% | -1.94% | $8.4 $163 3.6% $302
2013| 0.09% | 1.5% | -1.37% | $8.7 $119 3.0% $263
2014| 0.06% | 1.6% | -1.56% | $9.1 $142 3.2% $292
2015| 0.16% | 0.1% | 0.04% $9.5 -$4 1.6% $154
2016 0.45% | 1.3% | -0.81% | $10.4 $84 2.5% $256
2017| 1.02% | 2.1% | -1.08% | $10.4 $112 2.7% $284
2018 2.08% | 2.4% | -0.32% | $11.1 sS4 2.0% $219
2019| 2.02% | 1.8% | 0.22% | $12.0 -$3 1.4% $173
2020 0.36% | 1.2% | -0.84% | $12.9 $109 2.5% $323
2021| 0.05% | 5.5% | -5.48% | $13.7 $749 7.1% $975
Q3

0.62% | 2.0% | -1.37% $9.8 $1,957 3.0% $4,240

Avg. Avg. Avg. Avg. Total Avg. Total
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1 DUSTIN LAMBLIN, WHY CENTRAL BANKS ARE THE OPIOID OF
OUR ECONOMY, Bitcoin Magazine,, NOV 5, 2021, Link
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ANSEL LINDNER, IS AN ECONOMIST, AUTHOR, INVESTOR, AND
BITCOIN SPECIALIST. FIND MORE FROM ANSEL AT
BITCOINDICTIONARY.CC, BITCOINANDMARKETS.COM AND
BTCM.CO. CO-HOST AND WRITER @BITCOINMAGAZINE, BITCOIN
& MARKETS RESEARCH LINK.
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1 THE FIAT DOLLAR SYSTEM IS NO PRIVILEGE: THE BURDEN AND
WHY THE U.S. WILL ADOPT BITCOIN, ANSEL LINDNER, Bitcoin
Magazine, SEP 1, 2021, Link.
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US liabilities to foreign officials, their eurodollar deposits and
US monetary gold 1955-1970
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= USgold == US liabilities to foreign offidals (a)
=== (a) + Central bank holdings of Eurodollar deposits
Note: Central bank holdings of Eurodollar deposits estimated as half of cross-border dollar habilities of European
for 1058-1962.

banks, dollar liabilities of UK banks are used to estimate t

Sources: IMF, International Finoncial Statistics; Bank of England (1964); US Bureau of Economic Analysis; BIS
(1964-1971); authors’ estimates.
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1 The Economist, The dollar’s strength is a problem for the world, Dec
3rd 2016, Link.
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I A crisis of currency
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' The Economist, Why a strengthening dollar is bad for the world
economy, Dec 3rd 2016, Link.
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' The Economist, Japanese banks grapple with ultra-low interest rates,
Dec 24th 2016, Link
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DAVID ANDOLFATTO, VICE PRESIDENT AND ECONOMIST, FEDERAL
RESERVE BANK OF ST. LOUIS, LINK
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1 David Andolfatto, Does the National Debt Matter?, St. Louis Fed,
December 4, 2020, Link
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GDP Growth and Treasury Yield
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Figure 1. Today, most bankers agree with the statement:
“The branch-based model will be dead within the next five years”.
(% of respondents)
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5. Alex J. Pollock, Since 2008, Monetary Policy Has Cost American

Savers about $4 Trillion, Nov 17, 2021, Link.

6. ANSEL LINDNER, THE FIAT DOLLAR SYSTEM IS NO PRIVILEGE:
THE BURDEN AND WHY THE U.S. WILL ADOPT BITCOIN, Bitcoin

Magazine, SEP 1, 2021, Link.

7. David Andolfatto, Does the National Debt Matter?, St. Louis

Fed, December 4, 2020, Link.

8. DUSTIN LAMBLIN, WHY CENTRAL BANKS ARE THE OPIOID OF

OUR ECONOMY, Bitcoin Magazine,, NOV 5, 2021, Link.

9. Friedman, M., The yo-yo U.S. Economy, Newsweek, 15 Feb,

1982.

10. Jeremy Kingsley, The Economist Intelligence Unit, Branching
out: can banks move from city centers to digital ecosystems?,

The Economist, July 01, 2021, Link.

11. MARK MOSS, WARNING AGAINST USING CRYPTO ASSETS AS

NATIONAL CURRENCY, Bitcoin Magazine, AUG 4, 2021, Link

12. The Economist, Banks lose out to capital markets when it

comes to credit provision, 25 Jul 2020, Link.

13. The Economist, Despite his shortcomings, Jerome Powell

should be reappointed Fed chairman, Aug 28th 2021, Link.
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The Economist, Governments must beware the lure of free
money, Jul 23rd 2020, Link.

The Economist, Inequality could be lower than you think, Nov
28th 2019, Link.

The Economist, Japanese banks grapple with ultra-low interest
rates, Dec 24th 2016, Link.

The Economist, The digital currencies that matter: Get ready for
Fedcoin and the e-euro, May 8th 2021, Link.

The Economist, The dollar’s strength is a problem for the world,
Dec 3rd 2016, Link.

The Economist, The world economy’s strange new rules, How
rich-world economies work has changed radically. So must
economic policy, Oct 10th 2019, link.

The Economist, Why a strengthening dollar is bad for the world
economy, Dec 3rd 2016, Link.

Tobias Adrian, Michael Lee, Tommaso Mancini-Griffoli, and
Antoine Martin, Central Banks and Digital Currencies, Liberty
Street Economics, JUNE 23, 2021, Link.

ULRIC PATTILLO, THE INHERENT GREED OF THE FIAT SYSTEM,
Bitcoin Magazine, AUG 17, 2021, Link.

Wolf Richter, Inflation Becomes a Political Bitch for Democrats
as People’s Mood Sours amid Biggest Fed-Fueled Boom for the
Wealthy, Nov 14, 2021, Link.

Wolf Richter, Powell in WSJ Op-ed: “I Truly Believe that We [the
Rich] Will Emerge from this Crisis Stronger and Better, as We
[the Rich] Have Done so Often Before”, Mar 19, 2021, Link.

Wolf Richter, Shock-and-Awe Rate Hikes Begin in the Emerging

Markets amid Surging Inflation, Mar 18, 2021, Link.

Wolf Richter, State of the American Debt Slaves: Forbearance &

Free-Money Phenomenon amid Soaring Prices of Homes &
Autos, Aug 3, 2021, Link.

Wolf Richter, The Fed Lost Control of the Inflation Narrative,

Nov 4, 2021, Link.
Wolf Richter, What’s Behind the Fed’s Project to Send Free
Money to People Directly?, Oct 2, 2020, link.
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