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Opening for the February edition
of the Global Islamic Economics Magazine (GIEM)

Abdelilah Belatik
CIBAFI Secretary General

Welcome to the 69t edition of the Global Islamic Economics Magazine (GIEM). As
always, it is our pleasure to keep you updated with current updates and prospects
. in the global Islamic financial services industry (IFSI). The GIEM also serves as a
platform for CIBAFI to keep its stakeholders informed about its activities and key
: initiatives.

As part of its first Strategic Objective of Policy, Regulatory Advocacy, CIBAFI submitted its
comments to the Accounting & Auditing Organization for Islamic Financial Institutions
(AAOIFI) on its Exposure Draft (ED) of Governance Standard for Islamic Financial
Institutions No. 10: “Shariah compliance and fiduciary ratings for Islamic financial
institutions” on 28th February 2018.

In its submission to the AAOIFI, CIBAFI pointed out its members’ concerns on the purpose
of the ED and who will be mandated for its implementation, in the existence of Shariah
governance and different Shariah organs such as Shariah Supervisory Boards (SSB), Shariah
committees, Shariah reviews, and external Shariah audits. Therefore the question raised is
where does Shariah compliance rating fit into the Shariah governance structure in different
jurisdictions. CIBAFI's members also noted that the standard was prepared with one
particular rating agency. This may create a bias towards one rating methodology, especially
as the ED contains detailed scoring, weightings, and rating scale. In turn, this might be
problematic to other rating agencies in various jurisdictions. Finally, CIBAFI recommended
for more time to be spent on having discussions and views with different stakeholders from
different jurisdictions. Detailed comments submitted to the AAOIFI are available on
CIBAFI’s website: http://www.cibafi.org.

As part of its second Strategic Objective of Research and Publications, CIBAFI is putting the
final touches on its inaugural Global Takaful Survey (GTS) 2018. After two successive
editions of Global Islamic Bankers’ Survey (GIBS) in 2015 and 2016, capturing the pulse of
the global Islamic banking industry, CIBAFI takes stock of the global Takaful industry
through its inaugural Global Takaful Survey and provides the industry’s perspective on its

current situation and on the future, both short and long term. This inaugural Global Takaful
Survey 2018 which reflects the perspectives of the heads of 55 Takaful companies from 24
countries globally can be considered as a collective feedback on the risks, challenges and
potential opportunities the sector holds. It reinforces CIBAFI’'s commitment and its
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mandate to be the leading voice representing the Islamic financial industry globally, and
provides a first-hand source of industry intelligence and information which identifies
opportunities and challenges in paving the way for future growth and development of the
Takaful industry. The GTS Report will launch in March 2018, and will be uploaded on
CIBAFI’s website in English and Arabic language.

As part of CIBAFI’s third Strategic Objective of Awareness and Information Sharing, CIBAFI
is pleased to have its 2018 edition of the Global Forum to be held in Istanbul, Turkey. The
third Global Forum topics and sessions will not be far from the growing presence and
development of new technologies, and its impact on IFSI. The advantages of technological
developments cannot be denied especially from cost, productivity, and competitiveness
perspectives. However, this development has also been having other repercussions, for
example on the job market. The integration of new technologies i.e. Artificial Intelligence,
robotics, and others has been rapidly reaching a level where not only routine jobs are
being replaced by automated machines, but also non-routine cognitive tasks that require
human intelligence to be performed. In consequence, interrogations are revolving today
around the effect of these technological developments on the future of employment.
CIBAFI Global Forum 2018 will discuss what the future of work will mean for jobs, skills,
and wages and how technological developments can be a far great threat to employment.
Top industry stakeholders from within and outside of the Islamic finance industry,
multilateral development institutions, international and national regulatory bodies, policy-
makers, among others will discuss how Automation is to replace white collar jobs and the
skills updates required to stay in the job market. They will also be discussing how Shariah
scholars could cope with financial innovations and disruptions in the market. All this and
much more at CIBAFI Global Forum “The New Face of Financial Services: Disruptions,
Opportunities and the New Normals” on 2- 3 May 2018, in Istanbul, Turkey.

CIBAFI will continue to focus on important industry issues and help address them as part of
its mandate and support the Islamic finance industry to ensure its continued success. Stay
tuned!
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Schroders Economics Group. Economic and Strategy Viewpoint, March 2017,viewpoint-
April-2017.pdf,p13:also available on the site
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' Daniel Harari, Gross Domestic Product, House Of Commons Library, 2017, p1.
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' Adib UK, Prime Central Londonreal estate market overview, ADIB ¥ ool 51 Ciyems, LONdon,
2017, p4.

¥ Valbury e -capitalltd,global markets & economies | weekly economic indicators | Asian stock
indicators Icurrencies | precious metal | o i | |, research department, 10 April 2017,p4.

¥ Ricard Tomecodina, economic snapshot for the major economies, available on the site:
www.focus-economics.com/regions/major-economies, seen in date: 11 March 2017, at time: 13 :
15.
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Dominic Wallington, THE GLOBAL INVESTMENT, Royal Bank, Canada, March 2017.
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\ Houghton street,a new chapter, Centre for Economic Performance at the London school of
economics and political science, London, 2017, p21.

¥ Tejvan pettinger, mpact of global economy on UK inflation,available on the site:
http://www.economicshelp.org/blog/9111/economics/impact-global-economy-uk-inflation/, seen in
date: 11 April 2017, at time: 22:00.

¥ Valbury e —capital Itd,global markets & economies | weekly economic indicators | asian stock
indicators Icurrencies | precious metal | o i | |, research department, 3April 2017,p4.
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Keith Wade , Azad Zangana and Craig Botham, Schroders Economic and Strategy Viewpoint,
April 2017, p15.
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\ British Chambers ofCommerce,Monthly economic review-April 2017(based on March 2017 data
releases) , 2017, p4.
¥ Oliver Reynolds, United Kingdom: Inflation remains above the BoE's target in March, available on
the site: http://www.focus-economics.com/countries/united-kingdom/news/inflation/inflation-
remains-above-the-boes-target-in-march, 11April 2017, seen in the date: 16 May 2017, at time:
21:00.

¥ Keith Wade, Schroders Economic and Strategy Viewpoint,April 2017, p14.available on the site:
http://www.focus-economics.com/countries/united-kingdom/news/inflation/inflation-marks-multi-
year-high-in-february,seen in the date: 26/04/201, at time: 20:24.
¢ Liver Reynolds, United Kingdom: inflation marks multi-year high in February, available on the site:
http://www.focus-economics.com/countries/united-kingdom/news/inflation/inflation-marks-multi-
year-high-in-
February, seenin the date: 25/04/2017, at time: 14 :15.
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‘Oliver Reynolds,United Kingdom: Inflation climbs again in April, available on the site :
http://www.focus-economics.com/countries/united-kingdom/news/inflation/inflation-climbs-
again,seen in date : 25 may 2017, at time: 19 :10.
&, 2016 ols~ 24 (hitps://www.annahar.com:adgll gle 7 ls «Lilk s g5 as @l iy diall gl
.00:26 dcleal ((1e2017 yusle 12:8 Y
Allied Irish Banks, p.l.c, GBP weaker as UK to begin Brexit process, Ireland, 29March 2017.
sle Tl Lk (o8 Talall Tlsll jpm od anleal 7 (o3 (ssinn (539 b ity i)t
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MIA Pulse, monthly snapshot of the UK Economy, Gordon Associatesa, 05 March 2017, p 2.
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‘The tradelandscape post-Brexit, Barclays, London, January 2017, p4.
vIbid.
vIbid.
tUK Economic Outlook, PriceWaterhouse Coopers (pwc), November 2016,p 17.
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‘Berthold Busch,Brexit — The Economic Impact A Meta-Analysis, IW Report 10/2016, p 74.
YSummary of the Balance of Payments, 31 March 2017, Office for National Statistics, 11 May
2017.
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About CIBAFI

General Council for Islamic Banks and Financial Institutions (CIBAFI) is

a nonprofit institution that represents

Islamic financial institutions (IFIs) worldwide. It was founded by the Islamic Development Bank (IDB) and a
number of leading Islamic financial institutions. CIBAF]I is affiliated with the Organisation of Islamic Cooperation
(OIC). Established on 16 May 2001 by an Emiri special decree, in the Kingdom of Bahrain, today with nearly 120
members from over 30 jurisdictions, CIBAFI is recognized as a key component of the international architecture of

the Islamic finance industry.

Its mission is to support the Islamic financial services industry in the form of a leading industry voice in advocating

regulatory, financial and economic policies which are in the broad interest o

f CIBAFI’s members and which foster

the development of the Islamic financial services industry and sound industry practices.

CIBAFI's members vary from Islamic banks, multilateral banks, international standard setting organizations,

regulators and other professional service firms.

Policy, Regulatory Advocacy
» Balanced dialog with the International standard setting organisations
+ Establishing a dialog with the Financial Regulators and Supervisors
* Create working relationships with other Stakeholders such as
multilateral banks

Research and Publications
» Develop & publish periodical newsletter
» Publication of specific reports
» Develop technical market related research

Awareness and Information Sharing
*  Organise periodic regional events
*  Create arena for dialog - Roundtables
« Establish discussion platform

Professional Development
» Executive Programme
»  Technical Workshops
* Professional Certifications

Internationalif
for Islamic Fis

&

Stay tuned on CIBAFI activities:
Facebook.com/CIBAFI
Linkedin.com/CIBAFI
Twitter.com/CIBAFI
Youtube.com/CIBAFI.ORG

OCES
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General Council for Islamic Banks
and Financial Institutions (CIBAFI)

Manama, Kingdom of Bahrain.
P.O. Box No. 24456

Email: cibafi@cibafi.org
Telephone No.: +973 1735 7300
Fax No.: +973 1732 4902
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