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About CIBAFI
General Council for Islamic Banks and Financial Institutions (CIBAFI) is

a nonprofit institution that represents

Islamic financial institutions (IFIs) worldwide. It was founded by the Islamic Development Bank (IDB) and a
number of leading Islamic financial institutions. CIBAF]I is affiliated with the Organisation of Islamic Cooperation
(OIC). Established on 16 May 2001 by an Emiri special decree, in the Kingdom of Bahrain, today with nearly 120
members from over 30 jurisdictions, CIBAFI is recognized as a key component of the international architecture of

the Islamic finance industry.

Its mission is to support the Islamic financial services industry in the form of a leading industry voice in advocating

regulatory, financial and economic policies which are in the broad interest o

f CIBAFI’s members and which foster

the development of the Islamic financial services industry and sound industry practices.

CIBAFI's members vary from Islamic banks, multilateral banks, international standard setting organizations,

regulators and other professional service firms.

Policy, Regulatory Advocacy
* Balanced dialog with the International standard setting organisations
» Establishing a dialog with the Financial Regulators and Supervisors
» Create working relationships with other Stakeholders such as
multilateral banks

Research and Publications
* Develop & publish periodical newsletter
«  Publication of specific reports
» Develop technical market related research

Awareness and Information Sharing
*  Organise periodic regional events
* Create arena for dialog - Roundtables
« Establish discussion platform

Professional Development
* Executive Programme
*  Technical Workshops
» Professional Certifications

Internationalif
for Lilamic Fis

&

Stay tuned on CIBAFI activities:
Facebook.com/CIBAFI
Linkedin.com/CIBAFI
Twitter.com/CIBAFI
Youtube.com/CIBAFI.ORG

OCE®

www.cibafi.org (8)

General Council for Islamic Banks
and Financial Institutions (CIBAFI)

Manama, Kingdom of Bahrain.
P.O. Box No. 24456

Email: cibafi@cibafi.org

Telephone No.: +973 1735 7300
Fax No.: +973 1732 4902
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Opening for the July edition
of the Global Islamic Economics Magazine (GIEM)

Abdelilah Belatik
CIBAFI Secretary General

Welcome to the 62nd edition of the Global Islamic Economics Magazine
(GIEM). As always, itis our pleasure to keep you updated with current
i challenges and prospects in the global Islamic financial services :
: industry (IFSI). The GIEM also serves as the platform for CIBAFI to keep
: our stakeholders informed about our activities and key initiatives. :

Sukuk has been an essential part of Islamic financial industry and is considered
important for fuelling the industry’s overall growth. Latest industry statistics indicate
that global Sukuk issuances during 2016 were approximately USS88 billion, an
increase of 44% over the previous year’s issuances of around USS$61 billion. A
number of financial stakeholders around the world have recognised Sukuk as a
viable alternative source of financing for governments, corporations and other
issuers. In addition to the government (budgetary and treasury requirements) and
financial services (capital adequacy) related issuances, infrastructure related
issuances have contributed a substantial portion of Sukuk issuances in 2016,
including power and utilities, transportation and telecommunication, the real estate,
education, agriculture, construction, and oil and gas sectors among others.

There has also been great interest for Sukuk from established sovereigns, quasi
sovereigns, corporate, and financial institutions from wider international community,
both from Muslim and non-Muslim jurisdictions, as a result of its unique and
innovative features. In 2016 global Sukuk market witnessed new entrants such as
government of Jordan, government of Togo, Etihad Airways, Oman Telecom and
Neelum Jhelum (Pakistan) etc.

Growing capital needs in the infrastructure sector globally presents strong
opportunities for Sukuk to enhance their role as an important source of financing for
the development of the world and regional economies. The OECD estimates a
minimum requirement of USD 71 trillion by 2030 to invest in infrastructure. Huge
infrastructure development projects around the globe, especially around the GCC,
African and South Asian regions have fuelled Sukuk market in the infrastructure
sector and vice versa. Some of the Sukuk issuers in GCC include Saudi Electric Co.,
UAE’s utilities DEWA and real estate firms Aldar Properties, Emaar Properties, Damac
Real Estate Development, in addition to Qatar’s Ezdan Holding Group which have
tapped infrastructure Sukuk market. On the other hand, many of African countries

www.cibafi.org (9) www.kantakji.com
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used Sukuk to bridge the infrastructure gap in their countries, including Sudan,
Gambia, Cote d’lvoire, South Africa, Senegal and Togo. In June 2016, Senegal
launched its second Sukuk issuance, valued at USD 350 million, to finance Senegal’s
economic and social development projects, including the urban centres, a drinking
water supply program, and a road and street lighting program.

As Sukuk market continues to evolve and broaden its appeal to newer jurisdictions,
its regulation governance, and legal robustness are increasingly becoming crucial
areas of focus. Islamic financial industry’s standard setting bodies such as Accounting
and Auditing Organisation for Islamic Financial Institutions (AAOIFI), Islamic Financial
Services Board (IFSB) and International Islamic Financial Market (IIFM) have been
playing a key role in issuing standards, guidance notes, and analytical reports to
strengthen market confidence in the instrument. They have been involved in
addressing challenges that come along with the growth of Sukuk industry. These
international bodies aim to promote greater transparency, harmonisation, and
confidence including documentation, product structures and risk management
practices.

For increased transparency emphasis should also be placed on Sukuk issuers to
make relevant disclosures to Sukuk holders and keep them updated and informed on
material developments relating to the Sukuk, their risks, potential issues, cash flows
etc. These disclosures must be included in their regular reporting as per the
statutory requirements such as changes in ownership of the issuer, periodic
distributions of profits, and other information about the issuer that may affect the
market valuation of both Sukuk certificates and the issuer. Additionally, all
disclosures must be made in a timely manner, and announced through a recognised
disclosure mechanism.

Moreover, the traditional challenge of Shariah non-compliance and difference in
Shariah opinions, calls for the establishment of centralised Shariah boards to ensure
all covenants of the approved and signed Sukuk contact are fulfilled and Shariah
rules and principles are binding on all parties of contract. And more important, this
will ensure the issuance to remain valid from Shariah compliance perspective until
the maturity and repayment, without any threat of non-execution of the terms of
the contract. The existence of Centralised Shariah boards may also resolve any
conflicts related to Shariah perspective of Sukuk issuance.

Tackling governance issues such as weaknesses in legal standing, incentives and
powers rendered to the issuers will safeguard the interests of Sukuk holders, and
help in dispute resolution in addition to understanding and resolving inconsistencies
in interpretation of Shariah. While industry stakeholders continue to underline the
need for stronger Shariah governance, a concerted effort by regulatory authorities
and standard setting bodies will help tackle these regulatory and governance issues
and help establish an effective and a comprehensive framework across jurisdictions.

www.cibafi.org (10) www.kantakji.com
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CIBAFI will continue to highlight and help address important industry issues as part
of its role to promote awareness and information sharing and develop the Islamic
finance industry to ensure its continued progress. Stay tuned!
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- ESSO Loesse Jacques, Investissements directs étrangers: Determinants et influence sur Ia
croissance économiques, Revue politique Economique et Developpement, n® 117, 2005.

- UNCTAD Statistics , Web site https://unp.un.org
- Data world bank , Web site http://data.worldbank.org
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4 Amélie Ober, IFRS, Instruments financiers, Editea, Paris, 2005, p:23.

www.cibafi.org (70) www.kantakji.com



http://www.kantakji.com
http://www.cibafi.org

Lallall godwyl slaidy dlas salga/ hsad | 62 sanll| 2017

PN o S5y G 353 G2 b oo AT b mllal b o o5 i s 5o 2 (OPTION) L5
éw\gaswst%uMyT@j;w
DS A A 35l 5l 5T TR Y e S iy i o 3 piall sg) 38yl il

DU oliidl eiles

FOI jaSladly Creass L Syl s
¢ s )b (B AW Dlixall s sie G gy LS oy @
Ol yige ol Jland fh5e gTle dalir a5 T Ot s T 5 306 g CL T s 5idl L5 5 @
¢Lilas]
¢ Bl s ad) 5T I J 5o S ZIU Y1 o 3 piadl B 3255 @
¢35 Ol lezul AU wliid) s ie Clbs Yiske @
¢ s Jland 3 i) Ao 5 bl oy (b goatld LU Slixidl 5 5de piiins @
Bl Joen LI 35, 1 5T 5L 5T O3l 5T Aaled) jm I Dzt 5 e 5 @

it W) oliin) dgid)) ol S

@@\USJ clgaall ru A 1 dlgde o i vL:.E_S‘ Ay b i e b lssie JU QM\UMM

Cisy e s gie 3by 5 saall eds (2SS e el dgidl)

T ldem.
39800 «Boles gaye ¢ s JT1JolS 0y 50 2
I R TPy QPRI NIIN | Ik P N | DA P SN P RV - | Y POt | PN [N G V-9 [ PR | P [ EX | PV P
Saae eyl s g o el el Jalat guBlas a5l e 8 lie (o Liiuall il o laindl ol Liag QLS wall o laiud]
Gl il (o e lsilly laned ] waan g Laliiins Llo 3T Bonn (of inad | 18 Jiay Jolaill oSasg Do i jaeans
il dd (g by
sty | sl waa sle Lol e lasSall e 8yulim Lasie oluien oyl asie e 3)ke oo TrasSad | Lliiial | il
Slileidy L dasise $sia go & Liall sSn §50m (od ol Lo Ll oliiiial by sSuall by )1 4 aall aggadl Jilsl oo )18
Fasigll WOT bl jle] (5 ellis 2008 ale o J5¥1 g )l (o
ey o) s Ll 85580 ol 85 o e 3197 et al33Y1 (0 3l Lebala iad oL Fiio 817 oo Llasal
o 41 LeS ((o3aT e sals JUI Ty Bloaal Joio oo Hlawa¥ | {pa (<0 5300 Dlaalls onall clall Janyg coans
Sl 58 Sl Lilegis€ oy saaly auall Dilecall Tecala JSA Gpo o peitenall L, Lt | daia 1] aysity
10:m 28050801 1/03/2011 Eads | byl Eave  Lyatews Sl ¥ Jaadl.. sodlesd

www.cibafi.org (71) www.kantakji.com



http://www.cibafi.org
http://www.kantakji.com

Aulladl ooMeu! slenidy) dlas oo/ hgal | 62 saall| 2017

Slosl Sl il aas  gib ol LUy HEETN( PPN SNUR b gidl G Sl by
Tl oW dlidly sl e il dice el 31U Lo g ¥ s cllael miy (igid
DY s ) o1 ) IS el g (Sl 03] ¢ Bl
P iad e Y iphes s dals dpanl 4 Bierd) 1 5 piall (iS5 0]
ol Lo S0 o g o) (s Bl SO o Lol 3 a5 )3 gl o) 3 a0 iy
oA WIS T et Y oy (ol shally VLV Gl S shadl 3y el LY T cgoldl) 3 15 g
ot e L) 0 Ll imlall i id (s s Ll oS gy cadidd) 3 255 all s gl s e 3Ll e
3Lyl sshall B oV agiill susldll 38y (A 2l O slad
Db W i Lo oS o s b ) 5T o il me 5 S0 e st ) sl 55087 a
WU SRR PRTS SV WS PRI R PRI SR E COTE NN PUET IYC P TR PP
e Lo Ll o el
RNCTRER LRI VI USIPRIOE SNt E 3 RS JRL CRE ST JC YOI (g py W [
¢lgs > A5 iy 2 O
) S 1o a Lo s Allae SMlall 48 ST 0 o ¢ cenlilly Jall LI Vbl 53l @
LI 5 il Gk Bl S ¢ ol 5 g e Lgd a8l oy ) DLl i oS Loy 3
i oSl an s Lo g (Al s @SLaYl il 3 L J gl Bl
iy Dl e Lt il b e Beeall Ao ) gy Ly (U o siadl Sl 2 o] @

¢l Aadanl) LIS el yil) 55 aladl plSY)

Ciyeall 8 yuoladl Leadbst ) sl £ 3bai ple bl Santoa) LU il (pgill] il o jLim dpane tans saal |
1:0e 2004/2005 « g35¥ ] oy

B-dia oo bl gall 2

o Hla s ynll Sloaddl o8 dalidl Sagadl 85 la] (Hlanis dane (pvan (JI35 aval ) dil sae (galgdl (s ygans 3
287-286:,m = 2010 «Slac auisilly petilly de Lkl

el Lardl s ¢ R ool Tl — Fuodlosdl ) dyiall 5 Bamioad ] sl dsic (8yvo oo tana (38 8 ol 4
15i0m 2011 (oAl Ll (sp0n 858 e IREYL aisilly

www.cibafi.org (72) www.kantakji.com



http://www.kantakji.com
http://www.cibafi.org

dallad) ooy | aleaidy ) dlas salga/ jaal | 62 sasli| 2017
Gyw\mw‘\m& Laf
2t ) Lttt 20 5 gally O slelazy ) ool e pleladl] ) ggar e Baills 2 b1 6, @
S ool ey (AN eSS S I 5 il e 2SU et Ll 0,85 28 i)l (Sl o
T ol o Ay lall Slbes 6 8ol 5 587 Lgms ol o cEaSL Y1 GLAl 3 3 letzd DLl
'S el i )Lall’ e L Sliual )T 1 g cLglbes s 0 s iylall JUo Lol gy Y
(i yLall e B jame Yo o slaxd Sy caddl 3 gl il 13l Ll e s
Al gl 358 G35 Jom s ) Bl Jodll Bsls g T B s il el b 2385 AN Sl Sl s Bnlo @
Sl V) e Jolat)) Oy ladd o Y i i) AU s gaadl oo S cdaladtl s LT 2 W
i Sall ey aally e g ¢ Godanll ALB e 0S5 0T e LS 3 JISST 5T Ly el ol deiancs
(O a3y Szl o s o Lat Yoo o2
i ylally bl 2189 L) s o (Aol i lid) LU lied) o 3,6 Sla @
Pl LalSn 05 LS bl (5129 Lo oMYl Slizill pitssas G 3 (oSl Oldas

cf S I Slizad) fas ok & A E) L oS gl Y LT ) 8L] cie 201 5 4l

O o JUT Gl 51 9] cdall Gl (08 & slaia ol dlaay Toans Lgad cosdly JUT Gy (0650 O 4l sie (od LY
Wldiine Jlal 8 G plall ale badio jubibas day;y ol Galall (o8 olaslall 38508 ) Hlade Loly caliall Gulae o8 sany
Revolving". Jlall (ass daad Lo dadaill o j50m (O (o« aitie t 0 Aol ooy Lo 59 Buaae 4l 349 Suans
Leansad le alall Jal (o gan o (@Il palls ] G j3m gaa ] LT ole LauSS 255 " Murabaha

"ol agea¥l (o ByaBall ons 500 el So U Aoyl die sue Jralgdls a8 55a bl Jysad Jlia ungs LS
dovais Silus Slaaieny Lol slall e LS Bae eyl bnlsal delaatinnl day 5 35l 549 "Margin Trading
o T8I Lo 5, ol sl ligaall el o Lo 5T — (5A Y1 6y Laall edlaall Siligane wonndl Loyl b lsually
salacs bl ae Joaall wan o clini) g cblae 3aubill Can ¢agd,ala alow dagl] oligall ol i Loa ladis ells
oy iy baalgad 3dg Sila sag Jg¥I ol

risas Uil 8,aY0 by Slsag it 8als chlaill wess o811 ualill Hlea 85l Yh Jasaill (o8 Suaill siall Lo
ol ade Silay aalS ellaill aegy Byl 1uali 85a3d) o Le¥ ) Ladlas o b olliS  Lay] baulgidg byl pacs caslae bviis
213 el elilay goa LY | ol Jugaill o8 Banieal | giall Lol o oyLoyadl 3us3lls " factoring” el & sial
Joolill 1 LS I gyl o3 vl ol ilan (o] Lot Layae sy coacdl by 355300 e Zailall saasll oyl
£ Latoa¥ Iy aloadl ood Buateall sgiadl (o) TLAYL Tne llgcs 35 o<y 35la Loail] Lisuall ol aeesitl] il
Aalall (2,8l

www.cibafi.org (73) www.kantakji.com



http://www.cibafi.org
http://www.kantakji.com

Lallall oMy aLaidy| dlas slsa/ 3sa3 | 62 saadl| 2017

Ee S LU B gl lazadly ol liald e SUE i ) Do gl i3l s
.bctahawwut master agreement) 's,.
otz b g Mool Ll (D a¥1 i b g LW e 1T a0 L L) 3 s iy
e N B P PPNV I VOW B SR I
e gt o ol o 5T 620 V1 055 ) il ol LV s L g5 i 3520 T SLA,
o fe Jolie 3 b s (gl ity codme ) B T A B D By dia) By e
DLV sl s L Vs i JU
L1 el "5 B Lo coladadl o il b alis i b ) L sy e s plas )l @
(LT BN LA b3 e e ees
ﬁ,us@w;s\éudmi@my\@p\gjw;)L;L\@Jof.z\gmcgwwg;\ww@m o
I N B R R ST B R R VTP RN I
bl o el e 0,80 Tl e V1 LA e L e s L 5 phe (o 5nS
0335 Miny Jite OF 033 a0 Uy e )L 058G dly e 565 LAl ad bl (o) ) Ll 5T
(D ) 0,85 0

(*)Z_;Li\ag;ﬁ\&ugm;ww)wyw L@j‘j\.ﬁ (..\PJJL}\J}.Z.&J&M\)‘?(&;E

1 Syed Alwi Mohamed Sultan, Aznan Hasan, A Mini GuideTo Islamic Derivatives : A Primer To
Islamic FX Forwards, Profit RateSwaps and Options, Published by CERT, Kuala Lumpur, 2012,
pp :13-14.
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