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About CIBAFI
General Council for Islamic Banks and Financial Institutions (CIBAFI) is

a nonprofit institution that represents

Islamic financial institutions (IFIs) worldwide. It was founded by the Islamic Development Bank (IDB) and a
number of leading Islamic financial institutions. CIBAF]I is affiliated with the Organisation of Islamic Cooperation
(OIC). Established on 16 May 2001 by an Emiri special decree, in the Kingdom of Bahrain, today with nearly 120
members from over 30 jurisdictions, CIBAFI is recognized as a key component of the international architecture of

the Islamic finance industry.

Its mission is to support the Islamic financial services industry in the form of a leading industry voice in advocating
regulatory, financial and economic policies which are in the broad interest of CIBAFI’s members and which foster
the development of the Islamic financial services industry and sound industry practices.

CIBAFI's members vary from Islamic banks, multilateral banks, international standard setting organizations,

regulators and other professional service firms.

Policy, Regulatory Advocacy
* Balanced dialog with the International standard setting organisations
» Establishing a dialog with the Financial Regulators and Supervisors
* Create working relationships with other Stakeholders such as
multilateral banks

Research and Publications
» Develop & publish periodical newsletter
» Publication of specific reports
* Develop technical market related research

Awareness and Information Sharing
*  Organise periodic regional events
» Create arena for dialog - Roundtables
» Establish discussion platform

Professional Development
* Executive Programme
*  Technical Workshops
» Professional Certifications

Internationald
for Islamic Fis

g

Stay tuned on CIBAFI activities:
Facebook.com/CIBAFI
Linkedin.com/CIBAFI
Twitter.com/CIBAFI
Youtube.com/CIBAFI.ORG

OCES®

General Council for Islamic Banks
and Financial Institutions (CIBAFI)

Manama, Kingdom of Bahrain.
P.O. Box No. 24456

Email: cibafi@cibafi.org
Telephone No.: +973 1735 7300
Fax No.: +973 1732 4902
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Opening for the April edition
of the Global Islamic Economics Magazine (GIEM)

Abdelilah Belatik

Secretary General

CIBAFI

Welcome to the 60 edition of the Global Islamic Economics Magazine (GIEM). As
always, it is our pleasure to keep you abreast with the current updates and prospects
in the global Islamic financial services industry (IFSI). The GIEM also serves as a
platform for CIBAFI to keep our stakeholders informed about our activities and key
initiatives.

As part of CIBAFI 3™ Strategic Objective of Awareness and Information Sharing, CIBAFI
successfully held its second Global Forum, themed “Essential Renovation of Banking
Practices Towards Resilience and Shared Prosperity”, under the patronage of the
Central Bank of Jordan in Amman, Jordan on 8-9 May 2017. The two-day Forum was
attended by more than 270 delegates from 30 countries, and brought together
stakeholders from IFSI, multilateral development institutions, international and
national regulatory bodies, policy-makers, and academia.

The first session of the Forum focussed on shifting geopolitics and the Asian century;
banking strategies in the age of uncertainty and political populism; and regulatory
agenda for the 2020’s after Basel Ill, and reconstructing business models for
unconventional central banking practices.

Through its five sessions, the Forum highlighted many crucial and contemporary issues
in the IFSI among others, and provided vital insights for sustainability and its alignment
with the UN development goals, and its interlinkages with Maqasid al Shariah;
deliberated on moving towards rebranding as an expansion strategy for IFl and
explained how a robust brand strategy can be used to differentiate institutions’ appeal
to customers, both in developed and nascent markets; explored strategies for a
greater role of Sukuk in sustainable development of IFSI, and regulatory and
supervisory requirements for harmonizing Sukuk structures across jurisdictions;
discussed unique insights on Leadership & Strategy and gave some exceptional views
on leveraging the industry growth with technology and innovation. And finally the
Forum provided some of the visionary ideas on future of money and IFls, and potential
role of IFls in the context, including digital money, bitcoin and blockchain.

www.giem.info 11 | iadadl
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Also under its 3™ Strategic Objective, and as part of CIBAFI’'s mandate to develop and
promote dialogue in nascent Islamic finance markets, CIBAFI organised an InFocus
Session, “Prospects for Islamic Finance in the CIS Region: Focus on SME, Takaful and
Sukuk”, on the sidelines of Kazan Summit 2017 on 19t May 2017 in Kazan, Tatarstan.
The session was organised in association with Tatarstan Investment Development
Agency (TIDA), and brought together a distinguished panel of Islamic finance experts
to discuss opportunities, prospects and challenges for the industry in Commonwealth
of Independent States (CIS) and provided a strategic perspective on a number of key
factors that influence the progress of the Islamic finance sector in the region.

Aligned with CIBAFI’s fourth Strategic Objective of Professional Development, and in
particular its endeavour to enhance capacity building in the IFSI, CIBAFI held a
Technical Workshop on Governance, Risk and Compliance for IFls on 26 - 28 April 2017
in Nairobi, Kenya. The workshop was hosted by Kenya School of Monetary Studies
(KSMS) of the Central Bank of Kenya. The aim of the workshop was to engage
participants in discussions on current Islamic Banking environment and post-crisis
developments, with a focus on supervisory developments, Shariah compliance, and
risk management techniques in IFls. Delegates from Kenya, Sudan, Nigeria, Burundi,
Tanzania and other neighbouring countries from CIBAFI member institutions and
regional regulators participated in the workshop.

In the same context CIBAFI organised a Members’ Strategic Session in Nairobi which
saw participation from the representatives of member banks, regulatory and
supervisory authorities, and other key stakeholders of the industry. The stakeholders
attending the session expressed the need for the country and the region to have
strong support for capacity building as well as enhancing awareness of the industry.
Conversely, IFSI can leverage from Kenya’s expertise and know-how on financial
technologies, such as mobile banking platforms.

CIBAFI is all set to launch the much awaited CIBAFI Award with an aim to recognise
and showecase Islamic financial institution that provides outstanding example to the
industry in terms of best practices in order to achieve the objectives of Shariah
(Maqasid al Shariah) in financial transactions, in relation to social and environmental
responsibility. The award aims to encourage Islamic financial institutions to apply
principles and values in linking financial transactions with real economic and
supporting responsible and sustainable business.

CIBAFI Award 2017 will be presented to member institution that has taken a
leadership position in fulfilling Social and Environmental Responsibility in its business
activities, financial products, and services.

www.giem.info 12 | iadall
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CIBAFI as the major stakeholder in the global IFSI architecture will continue to
develop, encourage and enhance the industry’s effectiveness and relevance in the
global financial industry through its Strategic Objectives. Stay tuned!

www.giem.info 13 | dadaldl
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1y Voir: James B., financial development and economic growth in Malaysia. Rutledge,
2009, PP: 38-43.
(2y Voir: Muhammad Rais Bin Abdul Karim, public_private sector cooperation for
development in Malaysia, Asian review of public administration, Vol VIII, NO1, July-
December 1996, PP:13_24.
¢3) Voir: Howard H. Lentner, power and politics in globalization the indispensable
state, rutledge, 2004, P187.

(2009/2010y it Ll w5 Jolhl dila) a5 0 i (4
(5 Voir: Razeen Sally, southeqgst Asia in to southeqst Asia background series N° 05,
institute of southeast Asia studies, Singapore, 2004, PP.29-42.
(6y Voir: Colin Barlow Modern, malaysia in the global economy political and social
change into the 21st century, Edward Elgar, 2001, PP.74_92.
(7 Voir: Mamamed Ariff, islamic banking in southeast asin, islam and the economic
development of southeast asin, institute of southeast asin studies, 1998, PP.67_85.
(8) Voir: Angelo, M. Venardos, islamic banking and finance in south_est, asin: its
development and future word scientic publishing co, pte, LTD, 2006, P146.
9y Voir: Aly Khorshid, islam insurance: a modern approach to islamic banking,
rethedge 2004, PP:113_115.
(10, Voir: K. S. Nathan, Mohamed Hashim Kamali, islam in southeqst asin: political,
social and strategic challenges for the 21st century, institute of southeast asin studies,
2005, P89.
(11, Voir. Alexander Von Pock, strategic management in islam finance, universi
deutscher universitats, verlag, 2007, P59.
(12, Voir: Guidelines on minimum capital funds unimpaired by losses for Islamic
banks, bank Negara Malaysia, 2009, P2.
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CIBAFI Organised its InFocus Session in Kazan, Tatarstan

19" May 2017, Manama, Kingdom Bahrain, Kazan, Tatarstan | General Council for
Islamic Banks and Financial Institutions (CIBAFI), the global umbrella of Islamic
financial institutions organised its exclusive InFocus Session: Prospects for Islamic
Finance in the CIS Region: Focus on SME, Takaful and Sukuk, during KazanSummit 2017
which was organised by Tatarstan Investment Development Agency (TIDA) on 19t May
2017.

The aim of the session was to discuss emerging opportunities, prospects and
challenges that IFI’s will need to tackle in the Commonwealth of Independent States
(CIS countries) and promote the growth of the overall CIS Islamic finance industry.

KAZAI

A panel of distinguished Islamic finance industry stakeholders comprising of Mr.
Abdelilah Belatik, Secretary General of CIBAFI, Dr. Hamed Merah, Secretary General
of Accounting & Auditing Organization for Islamic Financial Institutions (AAOIFI), Prof.
Ahcene Lahsasna, Deputy Director of the Research Management Center, INCEIF, and
Mr. Alibek Nurbekov, Head of Islamic finance department, Astana International
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““Financial Center discussed emerging opportunities, prospects and challenges that IFl’s
have in the region.
Speaking about the InFocus Session, Mr. Abdelilah Belatik commented: “CIBAFI is
pleased to hold its InFocus Session in Tatarstan to discuss key topics of Islamic finance
relevant to the CIS region. The region has needs as well as untapped opportunities.
Islamic finance can certainly contribute in various areas to promote economic
development as well as open new expansion opportunities for Islamic financial
institutions.  This InFocus Session is designed to open a dialogue with the local
authorities and showcase the opportunities offered by Islamic finance to promote
economic growth in the CIS region”.
The session shed the light on several topics concerning the prospects of Islamic
finance in the CIS region. It discussed strategies to help develop the Shariah compliant
SME market in the CIS region, and programmes to incorporate them into the broad
economic policies of CIS member countries. It also highlighted strategies to cope with
the increasing demand for Islamic finance projects and financial services. Another key
discussion of the session was promoting industrial growth and infrastructure financing
through Sukuk as an alternative source of finance.

The Session discussed as well,
mobilizing savings and accelerating
capital formation by providing
multiple avenues to institutional
and retail investors both inside and
outside the region. ldentifying
approaches to increase Takaful
penetration in the region was also
discussed.

The Session provided insights on
evaluating Islamic finance as a
catalyst to facilitate cross-border
trade between CIS and other OIC member states.

The Session has resulted in a fruitful and dynamic discussion between CIBAFI and
renowned Islamic finance industry stakeholders in Tatarstan and the CIS region as
whole. CIBAFI is committed to continuing its initiatives under its 3™ Strategic
Objective: Awareness and Information Sharing, aiming to promote growth in the
Islamic Financial Industry globally.
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